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¢¢Our major
achievement
has been
creating a
presence for
libertarian ideas
in Washington
and in the
national policy
debate. 99

EDITORIAL

Independent, Radical, Libertarian

ack in 1977, the Communists controlled a

third of the world, textbooks said that the

Soviet Union would soon have alarger GINP

than the United States, and the federal gov-
ernment’s most recent accomplishments were Vietnam,
‘Watergate, and stagflation.

It was in that environment that Ed Crane and Charles
Koch decided to create alibertarian think tank.

This year we're celebrating the Cato Institute’s 4o0th
anniversary As I've written in this space before, there have
been policy ups and downs in those 40 years. Libertarians
are adisgruntled bunch and usually focus on the downs—
out-of-control spending, increasingly government-
dominated health care, a soaring incarceration rate, and
so on. We often forget about the ups—the end of the draft,
lower marginal tax rates, deregulation in the Carter-Rea-
gan years, more social tolerance, and equal rights.

Today I'lljust focus on Cato’s growth in those 40 years.
‘We've grown from about 15 employees to 150, with com-
mensurate budget growth. We've gone from rented office
space in San Francisco to a 70,000-square-foot building
that we designed and built in downtown Washington.

Ed Crane has said that his central insight for libertarian
success was to put libertarians in suits and ties. And that
was part of the original formula we followed.

Commitment to libertarian principles

From the beginning, our task was to apply the ideas of
John Locke and Adam Smith, the American Founders,
Ludwigvon Mises and F. A. Hayek, Ayn Rand, and Mur-
ray Rothbard to contemporary policy issues. Our focus
was always on public policy; but we also had an interest in
the underlyingideas of liberty. Programs such as Cato Uni-
versity, research seminars for new employees and interns,
books such as The Libertarian Mind and The Encyclopedia
of Libertarianism, and, more recently, the website Libertar-
ianism.org explore classical liberal and libertarian ideas.

Building on those principles, our analysts have written
about a wide range of issues—economics, civil liberties,
personal freedom, the rule of law; foreign and defense pol-
icy—in more than 300 books, 1,500 studies, and 2,000 ar-
ticles in journals.

Usually people liked our principled approach, even if
they disagreed with some of our scholars’ policy positions.
But not always. Some of our friends didn't like our scholars’
opposition to the first Gulf War. Executives at Microsoft
appreciated our criticisms of the antitrust case against the
company, but not our criticisms of software patents and

2 + CATO POLICY REPORT July/August 2017

“net neutrality;” although they were rooted in the same free-
market principles. Some of our friends at other free-market
think tanks advocated the individual mandate and helped
Mitt Romney develop the precursor of Obamacare.

Independence

‘W also value our independence. That means we seek
and accept no government funding, we are strictly nonpar-
tisan and aligned with no special interest, and we don’t line
up with either the red team on the right or the blue team
on theleft. Sometimes that left us almost alone—proposing
private accounts for Social Security in 1980, for instance,
orwarning about the danger of awar in Iraq as earlyas 2001.

It’s that independence—or what George Wil called
our “contrarian spirit” on the occasion of our 25th anniver-
sary—that has garnered respect across the ideological
spectrum. Ezra Klein, founder of Vox.com, said in 2012,
“When I read Cato’s take on a policy question, I can trust
that it is informed by more than partisan convenience.
The same can'’t be said for other think tanks in town. . . .
Cato’s credibility is derived from its independence.”

Radical ideas, mainstream presentation

From the beginning, we intended to present some
pretty radical ideas—not radical by the standards of the
Declaration of Independence and the Constitution, but
by 1970s public policy standards—and we knew that it was
important to present them in a mainstream way: So suits
and ties, yes. But also well-researched studies—scholarly;
accessible, and nonpolemical, with professional editing
and design. And in our events and journals, we tried to gen-
erate aconversation amonglibertarian scholars and more-
establishment thinkers and policymakers. Not to mention
asignature building on Massachusetts Avenue.

‘We can point to alot of specific accomplishments over
our 40 years—the 300 books, our pathbreaking confer-
ences in the Soviet Union and the People’s Republic of
China, our annual conferences on monetary policy and
Supreme Court jurisprudence, our three-hour educational
freedom documentary appearing right now on public tel-
evision stations—but I think our major achievement has
been creating a presence for libertarian ideas in Washing-
ton and in the national policy debate.

And that’s the foundation we want to build on for the
next 40 years.



“It changed the way I look at
the world.” —Russ Roberts, EconTalk

hen it comes to politics, are Americans simply

talking past each other? Arnold Kling’s The

Three Languages of Politics: Talking across the Politi-

cal Divides, first released in 2013 and now pub-
lished in a new and expanded edition from Libertarianism.org,
explores how American political groups have become “like tribes
speaking different languages.” Whether at the family dinner table
or on cable TV, our political arguments are less about convincing
our opponents than they are about signaling that we belong to the
morally superior tribe.

Kling divides politically aware Americans into three basic
tribes—progressives, conservatives, and libertarians. Each tribe,
he argues, considers itself morally superior to the rest. The trouble
is,when people think in these terms, they are unlikely to engage in
sincere debates and try to work together. Kling’s book helps you
recognize when people—including, quite possibly, you and your

“tribe”—are making these types
of divisive and unconstructive
arguments. This type of lan-
guage, rather than communicat-
ing ideas, trains us to believe
that people who agree with us
are good people, while those
who disagree are unreasonable,
or even immoral.

Kling explains how each of

the three main tribal languages

frames a wide variety of issues.

The progressive frames things

according to “the oppressor”

and “the oppressed,” while the
conservative frames things as “civilization” versus “barbarism.”
Libertarians, meanwhile, frame things according to “liberty” ver-
sus “coercion.” He argues that we must train ourselves to see
beyond our preferred moral frames and incorporate new perspec-
tives and ways of thinking into our communication. This not only
helps us be more charitable to opponents—it can actually
strengthen our arguments, as well.

Kling emphasizes that he is not advocating some kind of wishy-
washy centrism, or compromise on our principles—his argument
is about changing the communication of ideas, not the ideas them-
selves. To that end, The Three Languages of Politics is a timely, concise
guide to understanding why communication between different
political groups fails, and how to improve it. ll

PURCHASE THE THREE LANGUAGES OF POLITICS AT CATO.ORG/STORE
AND ONLINE RETAILERS.

NEIL GORSUCH AND CATO

ustice Neil Gorsuch, recently confirmed to the U.S. Supreme

Court, was no stranger to Cato during his formative years.
Justafter graduating from Harvard Law; he and classmate
Michael Guzman wrote a scholarly Policy Analysis for Cato titled
“Will the Gentlemen Please Yield>—A Defense of the Constitu-
tionality of State-Imposed Term Limits.” And after he finished
his clerkships on the Court, but before he headed off to Oxford
to study natural law; he returned to Cato for alengthy discussion
of the subject with Cato’s vice president for legal affairs, Roger
Pilon. Justice Gorsuch brings to the Court, Pilon said, a perspec-
tive on the Constitution and its underlying theory that for too
long has been missing.

ROSE SMUGGLED ONTO CAMPUS

n July oflast year, the University of Cape Town (UCT) decided
I to disinvite Cato senior fellow Flemming Rose from its campus,
where he was set to deliver a lecture on—of all things—academic
freedom. As the former editor of Danish newspaper Fyllands-
Posten, Rose famously commissioned cartoons of the prophet
Mohammed that spurred international outrage and protests.
Since then, Rose has been a tireless advocate of free speech
throughout the world. In the UCT faculty’s letter announcing the
decision, they admitted that they had come to the conclusion that
academic freedom on their campus does indeed have “limita-
tions.” Rose denounced their decision as “an intellectual disgrace.”
But Rose is not easily daunted—he managed to sneak onto campus
after all this May, where he delivered a well-attended and peaceful
lecture. His remarks at the nearby South African Institute of Race
Relations, which invited him to speak after UCT disinvited him,
received positive editorials in several South African newspapers.

FUTURE OF THE FREE SOCIETY
A Cato 4oth Anniversary Online Forum

nhonor of Cato’s 4oth anniversary, the Institute has organized
I aspecial online forum on the future of the free society: Cato
reached out to a diverse array of leading intellectuals and asked
them to submit essays addressing the most pressing challenges to
freedom in coming years, as well as reasons they have for opti-
mism, important but underappreciated ideas pertinent to free-
dom, and the most important thing they have learned about free
societies. The resulting collection includes essays from former
Deputy Prime Minister of Poland Leszek Balcerowicz, George
Mason’s Tyler Cowen, Deirdre McCloskey of the University of
Illinois-Chicago, Cato executive vice president David Boaz, and
Conor Friedersdorf of the Atlantic. The forum is available at
Cato.org/Cato4o.
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he Cato Institute cel-
ebrated its 40th an-
niversary on the first
weekend of May with
Sponsors, friends of the Institute, and intellectual
leaders in the liberty movement from around the
world. The entire event took place at Cato’s
headquarters in Washington, D.C. On Saturday
night, 700 people attended the Institute’s 40
Years of Advancing Liberty party, taking up five

of the Institute’s eight floors.

prospects for liberty seemed grim: communism
controlled half the world, stagflation and the
Vietnam War were underway, and there was lit-
tle public knowledge of libertarian ideas. The
panel discussion is available online as a Cato
Daily Podcast.

Since those early days when Cato’s staff fit
into a living room, Cato has grown into an influ-
ential think tank whose research and commen-
tary engage millions of people. And despite
continued challenges to liberty, the world has

The weekend opened Friday morning with a
panel discussion on the history of the Cato Insti-
tute. Executive Vice President David Boaz remi-
nisced about the early days of the Institute.
(When Cato moved to Washington, D.C,, he
recalled, the staff operated out of a small one-
bedroom apartment on Capitol Hill while waiting
for their new building to be ready.) At the time,
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seen incredible progress as libertarian ideas
have become more mainstream throughout the
world.

The weekend featured a wide variety of pan-
els and speakers, including Pulitzer Prize win-
ners George F. Will and Dave Barry, Sen. Rand
Paul (R-KY), political satirist P. J. O’'Rourke, Direc-
tor of the Office of Management and Budget



Mick Mulvaney, author Charles Murray, and
many others. Speakers discussed not only what
Cato has managed to accomplish in its 40 years,
but also how to confront new threats and chal-
lenges to the future of liberty. Highlights from
some of those discussions are on the following
pages.

Throughout the weekend, speakers empha-
sized the unique role that Cato has played in lay-
ing the intellectual groundwork for the advance-
ment of libertarian ideas. At the beginning of his

speech (which is featured in the Summer 2017
Cato’s Letter), George Will deemed Cato the
“crown jewel” of the free-market intellectual
movement that began organizing in the 1960s.
As Cato’s chairman of the board of directors
Bob Levy declared, “Without Cato, there would
be no wholly consistent voice on behalf of indi-

vidual liberty and limited government.”
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P.J.O’ROURKE

The Time to Be a Libertarian

eople have said to me, “P.J.,
isn’t this a terrible time to be
libertarian?” And I under-
stand what they mean, but
none of these bad things that we have
been experiencing make it a terrible time
to be alibertarian. They make it a neces-
sary time to be a libertarian. When your
house is on fire, that’s not a terrible time
to be avolunteer fire fighter. Our job as
libertarians is to teach the world that

individual liberty; individual dignity; and

putting the man on that side of the room
while the elites stand in the middle taxing
sperm and eggs.

Goodness itself is an individual trait.
Think about the death of Socrates.
‘What do you suppose would have hap-
pened to that charming old bloke, that
loveable eccentric full of questions, if
Socrates had gone around Athens and
asked each individual Athenian, “Should
I be condemned to death?” Individuals
would never have killed Socrates. They

€6 The libertarian is the
anti-mob. The anti-mob
is you, each of you. 9 9

—P. 7 O'Rourke

individual responsibility are the best safe-
guards against the failures of bloated elite
political overreach, and to teach the
world that reason is the best tool for
adjusting to change.

Good things are made by free individ-
uals, in free association with other indi-
viduals. (Notice that’s how we make
babies.) Individual freedom is about
bringing things together; politics is about
dividing things up. Political elites would
have us making babies by putting the
woman over on this side of the room and
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had to become a mob first. And what
always comes to the fore inamob? Mob-
sters. The alternative right in KKK bed
sheets or, less comically, Marine Le Pen,
or the likes of Vladimir Putin or Xi Jin-
ping—or the worst possible example:
that murderous president of the Philip-
pines, Rodrigo Duterte. (The citizens of
the Philippines were so overwhelmed
with their populist fear of violent crime
that they ended up giving themselves a
dose of quack political homeopathy and
elected a violent criminal president.)

And here at home, we have that Cosa
Nostrawith its code of omerta, the Clin-
ton Foundation. Or the “Feel the
Bernies” expressing their First Amend-
ment rights by smashing windows on
K Street, and the Make America Great
Again Crips and Bloods wearing their
colors on their baseball caps.

The libertarian is the anti-mob. The
anti-mob is you, each of you.

I'want to give you just one example of
what you, the individual, can achieve,

and indeed did achieve. It was some-
thing that political elites all around the
world were unable to achieve for thou-
sands of years. All the way through the
known existence of man, they were
unable to abolish slavery. And the aboli-
tion of slavery was a matter of individual
private enterprise, private social enter-
prise.

The abolition movement was found-
ed in Great Britain in the 18th century
by the Quakers. Now; the Quakers were
not political elites, and the Quakers had
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very little political influence—partly
that was because of their silly hats, but
mostly because Quakers, as religious
dissenters, were not eligible to stand for
parliament. And once this abolition
movement was founded, it drew its
strongest support from individuals who
were anything but elites. Abolition drew
its strongest support from the Industri-
al Revolution’s new working class—

women and factory workers. They had
no political influence whatsoever. The
right to vote in Britain was limited to
people with money and knee breeches,
and yet abolition prevailed. Not only
were all the slaves in the British Empire
freed in 1833, but also, at the behest of
the abolition movement, the British
Navy would go on to fight the slave
trade everywhere else in the world.

All because of private social enter-
prise engaged in by individuals in Quak-
er meetings, in community organiza-
tions, through the work of clubs and
lodges and fellowships—much like say-
ing “my bowling league cured Zika.”
Well, it could be done if we could get
more research scientists to learn to
bowl. Or let the Cato Institute be your
bowling league, now more than ever.

€€ There are ways that
you all influence policy
in this country that

you don’t even realize.

29

— Mick Mulvaney

Cato’s Impact, 40 Years In

What role does Cato play in the public policy landscape? At the

4oth Anniversary Celebration, Director of the Office of Manage-

ment and Budget MICK MULVANEY and Cato’s chairman of the

board of directors BOB LEVY offered some thoughts on Cato’s im-

portance and impact.

MICK MULVANEY: I want to tell you
one of my favorite Cato stories—it’s asto-
ry that shows just how influential Cato
canbe, in ways that you don’t even know:

I met John Allison when I was 25 years
old. I was ayoung lawyer on my very first
deposition. I went to the middle of
nowhere in eastern North Carolina, and

there I met John Allison. In the middle of
the deposition we took a break for lunch
and he came back early and we were just
chatting, waiting for the court reporter
to come back. And he asked me, “So son,
where are you from?” I told him, “I'm
from Charlotte.” He asked where I went
to school, and I told him I went to

Chapel Hill for law school. Then he
asked, “What’s your favorite book?” And
I said, “Well, when I was in eighth grade
my dad gave me a copy of Atlas Shrugged,
and I thought it was really cool.” That’s
the right thing to say to John Allison,
apparently;, and I sort of followed his
career from afar after that.

When I got to Congress, he had just
become president of Cato, and I invited
him to dinner at the Capitol Hill Club
with a couple of friends of mine, includ-
ing Rep. David Schweikert (R-AZ), who
was on the Financial Services Commit-
tee with me. We were talking about
Dodd-Frank, and I asked him if he
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thought we would ever get rid of it. And
he said, “No, not really” I said, “Well,
that’s kind of depressing. What should
we do then?” And he said, “Well, we
should beat it with competition. We
should set up a Dodd-Frank world, and
then an alternative avenue. If you wanted
to operate with a fairly low level of capi-
tal, and thus a relatively high level of risk,
you would operate in the Dodd-Frank
world, but if you wanted a more conserv-

BOB LEVY: In the Global GoTo Think
Tank Index from the University of
Pennsylvania, 2016 edition, Cato is 11th
among 6,846 think tanks worldwide; 8th
in the United States; 4th in domestic
policy; sth in education policy; 6th in
health policy; 8th in social policy; 1oth in
advocacy; 1oth in use of media; 6th in
innovative ideas; and 1oth for impact.
Bear in mind—those numbers are out of
6,846. Or, you could look at the compre-

¢ Without Cato, there
would be no wholly
consistent voice on behalf

of individual liberty. 9 9

atively run financial institution with a
higherlevel of capital and thus more safe-
ty and security, we would create a differ-
ent lane for you with a different level of
government oversight and regulatory
burden.” The theory was that if Dodd-
Frank was in fact designed to make banks
safer, there was another way to do that,
and that was simply to have banks carry
more capital.

That was a dinner conversation! I
think the House Financial Services Com-
mittee voted on that last week. And you all
don't get credit for it, but the CHOICE
Act that Jeb Hensarling has been pushing
for the last two years actually grew out of a
conversation that Cato had. There are
ways that you all influence policy in this
country that you don't even realize.
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— Bob Levy

hensive ranking of think tanks by the
Center for Global Development—it’s
based on objective performance meas-
ures, including use of social media, web
traffic, press references, scholarly cita-
tions—and Cato was first overall in rat-
ing per dollar spent. And equally impres-
sive, we were second overall even with-
out adjustment for the size of our budg-
et—even when compared to much larger
think tanks such as RAND and the
Urban Institute.

Now;, you might say that Cato’s think
tank ratings sound good, but we know
that 82.6 percent of statistics like that
are made up on the spot. What about
Cato’s actual impact on public policy?
Well, we don’t gauge our impact by who
gets elected or the number of laws

passed—in fact, generally we’re pushing
Congress not to pass a law. Instead we
emphasize books and studies and op-
eds and radio and TV appearances, our
award-winning websites, lectures,
debates, legal briefs, testimony before
Congress and state legislatures. And
based on those criteria we've had amajor
impact on public policy in quite a few
areas, both broad and specific. Our most
important and broadest impact has been

to create a presence for libertarian ideas
in Washington, D.C. Without Cato,
there would be no wholly consistent
voice on behalf of individual liberty and
limited government. And thanks to our
work, journalists and policymakers
understand that the ideas of the Ameri-
can Revolution are alive today. M

Visit Cato’s website
to read some of the
enduring essays that
Cato has published over
the years, from authors
such as Milton Friedman,
Antonin Scalia, and
Mario Vargas Llosa.

www.cato.org/Cato40
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RAND PAUL

Opportunity, Freedom, and Prosperity

ON THE IMPORTANCE OF CATO
One of our problems as Republicans in
‘Wiashington is that Republicans have an
insufficient confidence in free minds
and free markets. When we’re offering
them Obamacare, but half as much,
you’re never going to win that debate. If
the Democrats are Santa Claus, and
we're 0.5 Santa Claus, do you think we’re
going to win that? We have to do some-
thing that is more difficult—and that’s
why you need Cato and think tanks to
come up with the arguments, because
inherently our argument is more diffi-
cult. We have to be able to argue about
opportunity, freedom, and the prosperi-
ty that that brings.

ON PRIVACY AND FOREIGN POLICY
On privacy and foreign policy, I think
Cato has a perspective that most other
think tanks in town don’t have, and if you
weren't here wouldn’t be represented. I
think it’s important that we have voices
that will discuss a constitutional foreign
policy; and that there needs to be debate
before we go to war. In fact, I think the

most important debate we ever have is
whether we send our kids to war—and
we're not having it at all. What is the legal
and constitutional justification for our
presence over there now? I think it’s
zero. If you think we should be there, we
should vote. We shouldn't just let a presi-
dent—one person—have so much power.

ON COMPROMISE

One of the things that we hear in politics
is that once upon a time, things were so
much better. The halcyon days when
politicians would hold hands, sing “Kum-
baya,” and everything was perfect, there
was no disharmony at all—if only we had
those times again! And I always wonder if

their shirt sleeves, people have canes and
they know how to wield them.

The question is when to compromise
and when not to. Henry Clay compro-
mised over some things where I hope I
would not have compromised. He com-
promised over slavery; and people said,
“Oh, but he kept the Union together!”
Well, he did, but maybe there was an
inevitability to it being torn asunder by
continuing the propagation of slavery
and the fugitive slave law; and all of those
things that he voted for in order to, sup-
posedly; keep the Union together.

Andwe still have these debates: What
do we compromise over? We have to fix
entitlements. If you tell me the age needs

6 On privacy and foreign
policy, | think Cato has
a perspective that most

other think tanks in
town don’t have. 99

— Rand Paul

these people have read any of our history.
Because whenyougoback andread of the
fights between Jefferson and Adams, they
had a 30-, 40-year feud, with heated dis-
putes. You look at Henry Clay from my
state—he became Speaker of the House
in his first election, 34 years old, and he
gets there and there’s mayhem, people
have derringers that slide down from

to be 72 and I say it should be 70, will I
split the difference? Sure. But it has to be
goingin the right direction to split the dif-
ference. We’re having this big debate on
Obamacare now. Should we split the dif-
ference? If people ask me, “What are you
for?” I'm for 100 percent repeal. Butif the
Congress says they’re for 8o percent

Continued on page 11
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Libertarians’ Legal Influence

In the past 40 years, has the legal landscape changed for the better?
Cato’s ROGER PILON, Case Western Reserve’s JONATHAN H.
ADLER, and the Goldwater Institute’s TIMOTHY SANDEFUR shared

some thoughts on the rise of libertarian perspectives in law.

ROGER PILON: In 1983, when I was in
the Reagan administration, I called up
Jim Dorn and suggested that Cato put
together a conference on economic liber-
ties and the judiciary He set up alunch for
the two of us and Ed Crane, and on the
back ofa paper napkin I sketched the pro-
gram for that conference. A year later,
Cato ran it. It opened with a scintillating
debate between then-Judge Antonin
Scalia and Chicago Law Professor
Richard Epstein over the proper role of

the courts in protecting economic liberty:
The fur flew: A year later the American
Enterprise Institute published the debate
as a pamphlet. Cato published the whole
conference in the Cato fournal. And
George Mason University republished
the proceedings after that, with a fore-
word by Judge Alex Kozinski. That was
‘Washington’s introduction to the idea
that there is a third school between the
two then-dominant schools: liberal judi-
cial activism and conservative judicial
restraint. And the idea took off from
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there, culminating in the creation of
Cato’s Center for Constitutional Studies
in early 1989. Since then, we have worked
to gradually change the debate. Indeed, in
the past two decades it’s the liberal camp
that’s calling conservative justices “judicial
activists.” Yet what we’ve been urging is
not the old liberal judicial activism, but
judicial engagement—enforcing the Con-
stitution’s doctrine of enumerated powers
on one hand, and securing rights, both
enumerated and unenumerated, on the

think it’s fair to say most legal academics
didn’t understand the challenges to the
Affordable Care Act, didn’t understand
why a mandate to purchase insurance was
qualitatively different than the other sorts
of things the Supreme Court had allowed
under the Commerce Clause. That con-
tinues to be a problem, although I think
it’s a problem that is declining. The good
news is that libertarian ideas have an
increasing influence in a large number of
areas of law: The volume of scholarship
that takes either explicitly or implicitly a
libertarian point of view; or merely accepts
libertarian premises, whether to support
them or to challenge them, has increased
over time both involume and in influence.
"This began in many respects with the law
and economics movement, when many

{1 That was Washington’s introduction to the

idea that there is a third school between the
two then-dominant schools: liberal judicial
activism and conservative judicial restraint. 99

— Roger Pilon

other hand. In other words, let’s start to
restore the Madisonian Constitution.
And I’'m very happy to say that when you
look at the debate today; judges are much
more conversant with this approach to
the Constitution than they were 30 and
40 years ago. It takes time.

JONATHAN H. ADLER: The problem
of ideological uniformity still manifests
itself in legal scholarship. Not only did
most legal academics not agree with the
challenges to the Affordable Care Act, I

scholars across the political spectrum rec-
ognized that economic analysis of law is
very powerful. In certain areas, antitrust
being the best example, thisled to changes
in our understanding of economic organi-
zation and not only influenced scholar-
ship but also ended up influencing courts
as well. We’re beginning to see something
similarinwhat’s referred to as institutional
economics, and a greater understanding
of the way property-based institutions
and private ordering allow people alone
and in groups to solve problems that we
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might otherwise turn to government to
address. Certainly originalist scholarship
is hugely important these days and has
expanded dramatically: It used to be that
originalism was nothing more than a basis
to criticize the Warren Court. It is now a
really robust area of research, and is being
engaged with across the political spec-

first stage began in 1973 with the creation
of the Pacific Legal Foundation, which
was the first of the libertarian/conserva-
tive public interest legal foundations to
be created. The story goes that then-
governor Ronald Reagan was frustrated
by the ACLU and other groups opposing
his welfare reforms, and he expressed his

€€ We've raised a new generation of
young lawyers who are rethinking the
post-New Deal orthodoxy.9 9

trum. There is now even a group of pro-
gressive scholars who characterize them-
selves as “originalists,” who recognize that
in a constitutional debate, whether one
likes the idea of the original public mean-
ing or not, it is something that one has to
engage with. We can debate whether the
original public meaning of the Constitu-
tionis perfectlylibertarian, butit’s certain-
ly more libertarian than what we have
now; and so an active debate on original-
ism is very positive.

TIMOTHY SANDEFUR: In his 2008
book The Rise of the Conservative Legal
Movement, Steven Teles divides the histo-
ry of litigation in defense of constitution-
al freedoms into basically two stages. The

— Thmothy Sandefur

frustration to some of his staff members
who were lawyers, and they said, “Well,
why don’t we start our own version that
would be litigating in defense of econom-
ic freedom and property rights?” So they
founded the Pacific Legal Foundation.
And similar groups followed after that.
The second stage, according to Teles,
begins in the early ‘9os with the founda-
tion of the Institute for Justice. And what
made their approach unique was a focus
on humanizing these issues, on story-
telling, on demonstrating how abstract
constitutional matters affect ordinary
people in their daily lives. And that really
was revolutionary in this field.

I think, in fact, the first generation of
organizations has learned alot from that

second generation. On the other hand,
it'sbeen said that law is the trailing edge of
culture, and I think that’s very true.
Lawyers can come in and litigate a case,
and they can win it, but it takes a lot of
work in the trenches—journalists and
social scientists and theorists and schol-
ars—they have to lay the groundwork for

successful litigation to really make a big
difference. I think what we’ve accom-
plished in the second generation, which
we owe largely to people like Chip Mellor,
John Kramer, and Clint Bolick, is teach-
ing people these stories, but what we owe
to Cato is building that theoretical base.
‘We've raised a new generation of young
lawyers who are rethinking the post—
New Deal orthodoxy, and we’re starting
to see them advance to the next stage in
the legal profession, so in that sense, I'm
very optimistic in the long run. In fact, we
in Arizona just saw Clint Bolick get
appointed to the Arizona Supreme Court
(thus vacating the office that I now occu-
py)—so I think we’re going to see a lot
more progress in the future. Ml

Continued from page 9

repeal, will I split the difference and vote
for 9o percent? I probably would, but
that’s not what I’'m being asked to do.
‘We’re being asked to repeal certain seg-
ments of it, leave certain segments in
place, but then replace them with things
that to me look alot like Obamacare.

‘We will have in place, if the Republi-
cans get their way, the same basic princi-
ple the Democrats had, which is that
the government will pay money to
insurance companies. And the problem
I have with that is that insurance com-
panies don’t really need taxpayer money:.
They make $15 billion a year, and they

made $6 billion a year before Oba-
macare. Who here wouldn’t love to
have a business where the government
forces people to buy your product, and
then if 10 percent of them can’t afford
it, then the government will buy it for
them—but you still get to keep all the
profits? M
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The Cato Institute’s 40th Anniver-
sary Celebration, May 5—7, in-
cluded two and a half days of
speeches and panel discussions
from leading thinkers on the past
and future of liberty. Seven hun-
dred people attended Saturday
night’s 40 Years of Advancing
Liberty party. The party sprawled
over five of the Institute’s eight
floors, each decorated in a differ-
ent theme—beginning with the
San Francisco cioppino on the
lowest level and ending with the
rooftop bar in the Ken & Frayda
Levy Liberty Garden. See more
pictures on page 18.
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On Cato’s Website

Read more about the Cato Institute’s 40 years of advancing
liberty, including

e A timeline of Cato events from 1977 to now

o A special online forum of essays on the future of liberty
from Deirdre McCloskey, Leszek Balcerowicz,
Tyler Cowen, and more

e Videos of Cato scholars on television

® A special 40th anniversary video

www.cato.org/Cato40
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Assessing Threats to Liberty

Although the world has become more free in many ways, the last 40 years have also seen the dawning

of new threats to liberty. What is causing the rise of authoritarian populism? Can the market adapt to

our shifting technological landscape, as the labor force participation rate drops for some groups and

the robot revolution approaches? Are young people embracing ideas we thought were vanquished, such

as socialism? In the following excerpts from various events throughout the Cato40 weekend, DALIBOR

ROHAC of the American Enterprise Institute, Cato’s TOM G. PALMER, DAVID R. HENDERSON of the

Hoover Institution, JACOB T. LEVY of McGill University, Cato’s EMILY EKINS, and CHARLES MURRAY

and NICHOLAS EBERSTADT of the American Enterprise Institute discuss these questions.

What is causing the rise
of populism?

DALIBOR ROHAC: If you look at the
vote share going to parties in Europe that
canbebroadly classified as right-wing pop-
ulist and authoritarian, you see a trend that
hasbeen steadily increasing since the early
1980s. Those parties have been around, in
some cases, since the 1950s or 1970s. They
have gradually become betterat doing pol-

itics,and what we are seeing today is a sim-
ple continuation of that trend. Now; the
question of why people vote for these par-
ties is a subject of a really interesting aca-
demic debate. You have two big streams
of literature that try to uncover that. The
first looks at individual-level drivers of

14 « CATO POLICY REPORT July/August 2017

populist votes: Why do people as individ-
uals cast votes for these parties? There
isn’tasimple sociological characteristic of
voters who vote for these parties. It’s not
necessarily a question of income or pover-
ty or education—it’s more amatter of per-
ceptions, identities, culture, a sense of
grievance that might not be based in real-
ity Income, for example, is not a strong
predictor of voting for populists, but per-
ception of economic deprivation is.

First, a study by Broomhead et al. (2012)
looked at the experience of the Great
Depression. In countries that experi-
enced the most severe economic down-
turn in the early 1930s, those countries
also then experienced the largest rise in
populistvotes. That effect was particular-
ly strong if those countries were on the
losing side of the First World War, or had
verylittle experience of liberal democracy
beforehand. So when you had fertile

€€ The one thing that really matters

is corruption. That is very strongly
correlated with the vote share going
to authoritarian populists. 99

— Dalibor Robac

Soyou have alarge and conflictingliter-
ature that looks at individual-level drivers
of support for populism. On the other side
you have literature that deals with country-
level characteristics that are associated
with the success of populists. And there,
you can find some compelling results.

ground for these kinds of movements,
together with an economic shock, then
you had a big effect. And then there is
Funke et al. (2015) who look at all the
financial crises from 1870 to 2014. They
found that, whenever you have not just an
economic downturn but a financial crisis,
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the vote share going to far-right populists
goes up by up to 30 percent within five
years of that initial economic shock, and
then it gradually goes back to normal—if
there is another election, that is.

TOM PALMER: It’s a difficult question
to know what’s causing it when you have
so many countries with so many different
experiences. One thing that’s remarkable

the perception of an external threat. In
today’s case we have Islamism. Even if
there’s statisticallya tiny chance of any one
of us being harmed by it, we have a 24-
hour news cycle, with constant pictures of
terrorist attacks, and that generates a feel-
ing of being under siege. And those two
features in combination seem to trigger
very strong authoritarian responses—we
need aleader; a strong hand who will pro-

€€ Tiyo of the drivers that trigger
authoritarianism are a perception of
fallen social status combined with the
perception of an external threat. 99

is the fact that the populist leaders do
see themselves as in a common cause—
Marine Le Pen in France, Frauke Petry in
Germany, and so on, they do see them-
selves as a sort of Anti-Liberal Interna-
tional. And of course they all are now
claiming that Trump is supporting them,
saying that constitutional republics have
failed, America has rejected them—
they’re really pumping that up excessively
and claiming that they have this global
mandate. But it’s not clear that there are
common economic causes. 'mvery skep-
tical of that. There was a crisis, and after-
wards there was some populism in some
countries and not others—why some, why
not others? It’s not really clear. I think we
need tolook at psychological foundations.
Jonathan Haidt has been addressing this.
He directed me to Karen Stenner’s studies
of authoritarianism, and two of the drivers
that trigger authoritarianism are a percep-
tion of fallen social status—the Germans
certainly experienced that after the First
‘World War, for example—combined with

—Tom Palmer

tect us from these changes.

One other thing that I think has not
gotten enough attention, but is very
important, is the fragmentation of media.
We've lost trust in the media, sometimes
for good reasons—there is such a thing as
media bias—but at the same time, the
fragmentation makes it difficult to see
what the brand name is. If something is in
the Wall Street fournal, 'm much more
likely to quote it than if it’s in the Denver
Guardian—which is a fake news site that
looks like a real news site. And there are
now thousands of those. I've even been
fooled by them. This has led to a general
lack of confidence in stories about our
societies, about what's really true in the
world, and that fragmentation is a serious
problem. We need to help reestablish the
idea of credibility in media.

ROHAC: I have a paper in the working
paper stage with two coauthors where we
look at data from European elections
between 1980 and 2016 and try to identify

the correlates of a large share of votes
going to right-wing populist parties, and
what we find out is that economic factors
as such at country-level don’t seem to
matter that much. Inequality doesn’t
seem to matter that much. Immigration
doesn’t seem to matter that much—all the
things that you would expect to matter
are only very weakly related to the vote
share of far-right populists.

The one thing that really mattersis cor-
ruption. That is very strongly correlated
with the vote share going to authoritarian
populists on the right-wing side. And I
think that goes back to this question of
trust—the moment when people become
nihilistic and totally disenchanted with
the political establishment, they stop see-
ing a difference between, let’s say; main-
stream center-right and center-left candi-
dates and someone like Le Pen.

Are ideas we thought
were dead, like social-
ism, now coming back?

JACOB LEVY: People crave the ability in
politics to feel that decisions are being
made, and that things are being brought
under deliberate control. This is one of
the great intellectual barriers to liberal-
ism, always. Liberalism demands that we
have people who hold office who
acknowledge that they don’t control the
world. There’s a very deep appetite for
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control that I think is just hard for us to
overcome. Hayek in The Fatal Conceit
talked about how psychologically difficult
it is for us to rewire our brains in the face
of what we need for the “great society,”
extended order, impersonal rules—for all
of that apparatus that our modern liberal
order demands. Our brains remain what
they were. I think we have to treat those
sentiments as part of the raw material of
politics. We have to understand that it’s
always going tobe withus, evenwhen fora
decade, one of the traditional words, like
“socialism,” goes out of fashion.

nomic growth was slowing in the ‘9os, and
they realized that they had to liberalize
something. They couldn’t take away the
social welfare state, so they liberalized in
other areas, they privatized. So one could
argue very compellingly that Sweden is
wealthy not because of its welfare state but
in spite of it.

CHARLES MURRAY: People don't
know what socialism is, or what free
speech is. The degree of ignorance, just
plain ignorance about American institu-
tions, and the Constitution, and our histo-

¢ People crave the ability in politics
to feel that decisions are being made. 99

EMILY EKINS: Can I push back alittle
bit? I think we might be misunderstanding
what people mean by “socialism.” It’s very
concerning when Bernie Sanders holds up
Venezuela as a model, but most of his sup-
porters, ifyou polled them, they would not
say “We should be more like Venezuela.”
They would say; “We should be more like
Sweden.” They don't know what socialism
means—because Sweden is not socialist.
Sweden does have large social welfare
states, and that brings with it acommon
set of problems that any centralized sys-
tem always brings with it—rationing, long
lines, lower-quality care—and that’s exactly
what they have in their health care system.
But in other areas, when it comes to regu-
lation and trade, they actually have freer
economies than the United States. And
that’s a recent development. Their eco-
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— Jacob Levy

ry; in today’s college students, is phenome-
nal. And part of the reason s, a great many
of the stereotypes about crazy left profes-
sors teaching really silly courses are cor-
rect. College graduates are very unlikely to
have ever had a rigorous course, either in
high school orin college,on American his-
tory. And especially American constitu-
tional history So when we talk about free
speech, they have no sense whatsoever of
what “free speech” means, in the same
way there’s no sense what “socialism”
means. Here’s my main takeaway from all
of this: I think the Founders were deeply
right about the fragility of democracy.
Deeply, deeply right. Democracy com-
mits suicide, given the slightest opportu-
nity And I think the failure to teach West-
ern civilization is undermining the props
that keep advanced democracies going.

Are innovation and trade
to blame for low work-
force participation rates?

NICHOLAS EBERSTADT: There is a
widely accepted storyline out there in
policy-land which suggests that the
relentless decline in work for prime-age
(25-54) men from the 1960s to the present
is basically a matter of structural eco-
nomic change—globalization, trade,
outsourcing, decline of manufacturing,
technological innovation and the rest. It
is certainly true those factors have played

arole, but I don’t think that’s the whole
story, and it may not even be the most
important part of the story I'll give you a
couple of reasons.

Number one: over the past 50 years
our US. workforce participation for
prime-age men has gone down farther
and faster than any other rich society,
including sclerotic France, or “lost gener-
ation of growth” Japan, or (for God’s
sake) Greece—need I say more? I don’t
think our comparatively poor perform-
ance can be explained by the hypothesis
that the United States is more globalized
than, say, Switzerland, or Sweden, or the
Netherlands.

Second, the decline in workforce par-
ticipation for prime-age men in America
proceeds along almost a straight line
from 1965 to the present. Take a look at
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that trend line and you won'’t be able to
spot the Great Recession—or the other
six recessions since 1965; you can't see
when China entered the World Trade
Organization or when NAFTA went
into effect; you can’t point to any of the
disruptive waves of technological inno-
vation that have transformed our econo-
my. If “demand shocks” really were the
main reason for the decline of male work,
this nearly straight line down would be
kind of curious, right?

There are two big unobserved vari-
ables in this sad saga that deserve much
more attention than they have to date
received. The first is the role of our dis-
ability insurance programs. I wouldn’t
suggest for a second that disability insur-
ance creates the flight from work, but it
incontestably helps finance and sustain a
no-work lifestyle for a growing share of
our population. At this point America
has an idle army of seven million prime-

age men neither working nor looking for
work, and something like three-fifths of
them are obtaining benefits from at least
one of our government’s many disability
programs.

The other largely overlooked mat-
ter—scandalously overlooked—is the
absolutely extraordinary number of peo-
ple in our country who have felonies in
their background, but are not behind
bars. Government in its wisdom does

not collect data on this so we don’t know
how many there are, but the nearest
round figure today might be 20 million
men and women—overwhelmingly men.
Back-of-the-envelope arithmetic indi-
cates this would include one in eight
adult men in our civilian population.
Until we get a more accurate picture
of the dynamics of disability depend-
ence, and of the employment profile for
our invisible 20 million ex-felons, we
won’t be anywhere near as informed
about what technological change will
mean for our workforce as we should

be—or could be.

Will robots be the end
of work?

DAVID HENDERSON: Wiill robots
destroy jobs? That old answer that econo-
mists like: it depends. Arkwright’s cotton-
spinning machinery was introduced in

instead of having ore pair of pants, some-
times they now had fwo—amazing, So it’s
not a sure thing that technology will
destroy jobs. But now let me now give you
anindustry where it did destroy jobs—and
that is US. agriculture. In 1900, 41 per-
cent of the U.S. labor force was in agricul-
ture—it was down to 2 percent in 2000.

People worry that robots are human-
like. Well, I've got another example of a
big change in the labor force—let’s look at
what happened whenwomen entered the
labor force after World War I1. In 1950,
there were 43.8 million men in the labor
force and 18.4 million women. In 2015,
there were almost double the number of
men in the labor force, and four times the
number of women. Maybe on some mar-
gins men lost jobs, but not many.

I think there are two reasons the pes-
simistic predictions are too dim. One is
what my coblogger at EconLog, Bryan
Caplan, calls the pessimism bias. People

€€ [ think the Founders were deeply right

about the fragility of democracy. 99

— Charles Murray

1760, when England had 7,900 spinners
andweavers. In 1796, long after that inno-
vation had dramatically changed the
industry; they had 320,000 spinners and
weavers. That’s almost a 4,000 percent
increase. Why the huge increase? Econo-
mists call it elasticity of demand. That
technology crushed the cost of producing
clothing—and before this, people didn’t
have much clothing. So awhole bunch of
people were priced into the market, and

are just pessimistic. It seems easier for
people to be pessimistic than optimistic.
And he regularly wins bets when he bets
people against their pessimism. And sec-
ond, the seen and the unseen, as the
famous French economist Frédéric Basti-
at talked about—it’s much easier to point
out jobs that have been destroyed by
robots than the ones that have been or
will be created. We don’t know what
those are.
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At Saturday evening’s 40 Years of
Advancing Liberty party, guests
entered the Institute on a red car-
pet, and then mingled throughout
five floors of the Institute. Each
floor featured different cuisines
and activities, including a live
band, dance floor, and photo
booth. The Cato40 weekend also
featured an array of panels and
speakers, including George F. Will
and P. J. O’Rourke.
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CATO EVENTS

I n May, FCC Chairman AJiT PAl joined Cato’s Caleb Brown
on the Cato Daily Podcast to discuss the FCC’s vote to roll
back net neutrality and Title II internet regulation. Pai argued
that the internet’s free and open history for the past several
decades proves that such regulation is unnecessary.

s the 2015 Iran deal worth saving? At a Cato Policy

Forum, Ambassador WENDY SHERMAN, who led the
U.S. negotiating team for the Obama administration,
defended the merits of the deal and argued that no one
should expect one deal alone to solve all of America’s
problems with Iran.
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c ato vice president for defense and foreign policy stud-
ies CHRISTOPHER PREBLE (left) presents a 30-year
service award to senior fellow and former vice president
TED GALEN CARPENTER (right). Carpenter has written or
edited more than 20 books on international affairs.

A t a Capitol Hill Briefing, SEN. RON JOHNSON (R-W1) dis-
cussed his recently introduced bill to allow state-based
visas. Rather than having the federal government impose a one-
size-fits-all program, this bill would allow states to tailor their
immigration programs to their unique needs, in accordance
with America’s tradition of federalization.



A t a Capitol Hill Briefing, CHRIS EDWARDS (at lectern) urged Congress to pur-
sue tax reform, noting that, while corporate and individual tax rates around

the world have fallen in recent decades, America has not seen major tax reform

since the 1980s.

ta Cato Book Forum, leading free speech attorney FLOYD ABRAMS discussed
his new book, The Soul of the First Amendment, in which he contrasts the First
Amendment to weaker free speech protections elsewhere in the world.

APRIL 19: Outside Voices: How
Scholars Can Influence Trump’s
Foreign Policy

APRIL 26: End the ED: Time to
Dissolve the U.S. Department of
Education?

APRIL 26: Locked In: The True Causes of
Mass Incarceration and How to Achieve
Real Reform

MAY 1: The Soul of the First Amendment

MAY 3: State-Based Visas: A Federalism
Approach to the Immigration Impasse

MAY 5-7: Cato Institute 4oth
Anniversary Celebration

MAY 15: Major Tax Reform in 2017?

MAY 15: Teaching Kids Controversy:
Education, Pluralism, and Hot Topics

MAY 16: Evaluating the Iran Deal

MAY 22: Obstacles to Organ Donations:
The Dire State of Kidney Transplantation

AUDIO AND VIDEO FOR ALL CATO EVENTS DATING BACK TO 1999,
AND MANY EVENTS BEFORE THAT, CAN BE FOUND ON THE CATO
INSTITUTE WEBSITE AT WWW.CATO.ORG/EVENTS. YOU CAN ALSO
FIND WRITE-UPS OF CATO EVENTS IN PETER GOETTLER’S BI-
MONTHLY MEMO FOR CATO SPONSORS.
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CONSTITUTION DAY CONFERENCE
WASHINGTON @ CATO INSTITUTE
SEPTEMBER 18, 2017

Speakers include Neal Katyal, Nina
Totenberg, Roger Pilon, and Philip
Hamburger.

CATO CLUB 200 RETREAT
LAGUNA BEACH, CA
MONTAGE LAGUNA BEACH
OCTOBER 5-8, 2017
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Speakers include Robert McDonald,
Steve Davies, Tom G. Palmer, and
David Boaz.
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CATO STUDIES

How the Drug War Aids the Taliban

n “Four Decades and Counting:

The Continued Failure of the

War on Drugs” (Policy Analysis

no. 811), Christopher J. Coyne of
George Mason University and Abigail R.
Hall of the University of Tampa make the
case that drug prohibition is not only inef-
fective, but also counterproductive to
America’s goals both domestically and
abroad. At home, they find that it hasled to
an increase in drug overdoses, corruption,
and violence. And overseas, they find that
it actively undermines the U.S. military’s
goals by cartelizing the drug trade and
strengthening the Taliban. “The opium
trade in Afghanistan is a major source of
revenue for the Taliban, and has generated
between $200 million and $400 million
annually since the Taliban’s resurgence in
2005,” they write. It has also criminalized
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thousands of Afghan citizens, turning
them against America and leading them to
ally themselves with the Taliban.

THE “DEEP ROOTS” OF POVERTY?

Academics increasingly theorize that differ-
ences in economic conditions across coun-
tries can in fact be traced to ancient historic
and genetic factors that persist in the mod-
ern world—the so-called Deep Roots litera-
ture. In “The Deep Roots of Economic
Development in the U.S. States” (Work-
ing Paper no. 44), Ryan Murphy of Southern
Methodist University and Alex Nowrasteh
of the Cato Institute examine this theory by
investigating the ancestry of U.S. states.
America’s widely varying ethnic and racial
composition, combined with the wide varia-
tion in economic institutions and policies
across states, makes it uniquely suited to test-
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ing such a theory. Murphy and Nowrasteh
can find only marginal support for the Deep
Roots theory at the state level, and they find
no relationship between Deep Roots vari-
ables and the quality of a state’s economic
institutions—thus tempering the findings of
previous studies.

DID THE GOVERNMENT CURE TB?

In 1900, tuberculosis was the second-
leading cause of death in America, claim-
ing the lives of 194 out of 100,000 people.
An effective treatment was not discovered
until after World War II, and yet by 1930,
the death rate had dropped to 71 per
100,000. How was this accomplished?
Scholars debate several different explana-
tions, including better living conditions,
naturally occurring herd immunity; reduced
virulence, and improved nutrition. Others
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argue that it was a successful public health
campaign, which required that patients
with TB be isolated, that public health offi-
cials be alerted of their existence, and in
many cases, that their premises be disin-
fected. But in “Was the First Public
Health Campaign Successful? The
Tuberculosis Movement and Its Effect
on Mortality” (Research Briefs in Eco-
nomic Policy no. 76), D. Mark Anderson of
Montana State University, Kerwin Kofi
Charles of the University of Chicago, Clau-
dio Las Heras Olivares of the Banco de
Chile, and Daniel I. Rees of the University
of Colorado Denver find that most of
these aggressive anti-TB measures had no
effect on mortality rates.

THE PROOF IS IN THE MARKET

Electricity markets have become increasingly
deregulated over the past few decades, after
years of regulations that were supposed to
reduce market inefficiencies. What can the
subsequent changes in the electricity market
tell us about the benefits of freer markets? In
“Imperfect Markets versus Imperfect
Regulation in U.S. Electricity Genera-
tion” (Research Briefs in Economic Policy
no. 75), Steve Cicala of the University of
Chicago compares electricity markets before
and after regulations were removed, and finds
that the freer system reduces production
costs by billions of dollars per year, with bene-
fits far outweighing any concerns about
imperfections in the market system.

IMMIGRATION, 100 YEARS LATER

Although many people debate how immi-
grants affect America’s economy in the short
term, few have studied an equally important
issue: how they affect America in the long
term. In “Migrants and the Making of
America: The Short- and Long-Run
Effects of Immigration During the Age
of Mass Migration” (Research Briefs in
Economic Policy no. 77), Nathan Nunn of
Harvard, Nancy Qian of Yale, and Sandra

Sequeira of the London School of Econom-
ics examine America’s largest-ever wave of
immigration, between 1850 and 1920, and
ask, in addition to short-term effects, what
effect can now be seen from this massive
influx of immigrants, 100 years later. The
authors find that in the long run, these immi-
grants had significant economic benefits, in
addition to essentially no short-run costs.

STATE-SPONSORED VISAS
The federal government currently holds a
monopoly over deciding both the number
and the type of work
erswho enter the Unit-
ed States, despite the
fact that all 50 states
have vastly different
immigration needs. In
“State-Sponsored
Visas: New Bill Lets
States Invite Foreign Workers, Entrepre-
neurs, and Investors” (Immigration
Researchand Policy Brief no. 2), Cato’s David
Bier makes the case for state-based visas,
which would allow states to sponsor migrant
workers using their own criteria in coopera-
tionwith federal government oversight. This
practice would allow states to adapt their
programs as their needs change, in accor-
dance with America’s tradition of federaliza-
tion and local decisionmaking,

OBAMA’S MYTHICAL “RESTRAINT”

In “Obama’s Foreign Policy Legacy and
the Myth of Retrenchment” (Working
Paper no. 43), Cato’s John Glaser and Trevor
Thrall tackle what they deem “one of the
most widely believed myths in Washington
foreign policy circles”: that President Oba-
ma, reluctant to intervene in world affairs,
rejected the long-standing grand strategy of
American primacy and instead withdrew or
“retrenched.” While Obama’s rhetoric often
distanced him from previous presidents, his
actions placed him firmly in the camp of pri-

macy, not of restraint or retrenchment. In

fact, they write, “a close analysis suggests
that Obama’s greatest foreign policy failures
resulted from an embrace of the grand strat-
egy of primacy; rather than from restraint.”
Itiskey; theyargue, not to misattribute these
failures to restraint.

PROSTITUTION AND CRIME

Debates over whether prostitution should
be legalized often tie in closely to questions
about violence and crime, the drug trade,
and the safety of women. Prostitutes are fre-
quently the targets of sexual violence and
abuse. Does legalizing prostitution have any
effectonviolent crime? In “Street Prostitu-
tion Zones and Crime” (Research Briefs in
Economic Policy no. 74), Stephen Kasto-
ryano of the University of Mannheim, Paul
Bisschop of SEO Economic Research, and
Basvan der Klaauw of the University of Ams-
terdam examine the case of “tippelzones,”
which are designatedlegal street prostitution
zones in the Netherlands. For tippelzones
with a licensing system, they found long-
term decreases in sexual assault and a 25 per-
cent decrease in drug-related crime.

THE 800-POUND GORILLAS

Ever since the 2007-09 financial crisis,
politicians and regulators have proclaimed
dire warnings about systemic risk and have
sought regulations and new agencies to
tame it. But what actually drives systemic
risk, and what threats should be our primary
concerns? In “Taming the Two 8oo-
Pound Gorillas in the Room” (Research
Briefs in Economic Policy no. 73), Charles
W. Calomiris of Columbia University
comes to a simple but controversial
answer—that the two major systemic
threats to financial stability are government
policies that subsidize mortgage risk, and
government policies that insure bank debts,
including “too big to fail” protections.
Calomiris deems these threats the “two
gorillas” in the room during discussions of
systematic risk. m
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WHO’S THE BOSS HERE?

It is the obligation of the taxpayer to see
that the proper tax bill is received and paid
on time.

—CITY OF FREDERICKSBURG, VA, TAX BILL,

APRIL 2017

STOP TALKING, TAKE AN ECON
CLASS
“The Germans are bad, very bad,” Trump told
EU Commissioner Jean-Claude Juncker and
European Council president Donald Tusk,
according to German news magazine Der
Spegel. . ..

“Look at the millions of cars they’re sell-
ing in the U.S. Terrible. We will stop this,”
Trump reportedly said of the Germans.

—USA TODAY, MAY 25, 2017

THEY CAN'T EVEN PLAN FOR
THEIR OWN SURVIVAL
Probably the most fraught 24 hours in the
history of COG{continuity of government}
worrying occurred on Sept. 11, 2001, when
al Qaeda terrorists attacked the World
"Trade Center and the Pentagon. COG proj-
ects and training had been ceaselessly initi-
ated and honed for a half-century; but, as
[author Garrett] Graff writes with impres-
sive understatement, “the USS. government
[wasn’t] prepared very wellat all.”. ..
While Vice President Dick Cheney
had been swiftly hustled to the White
House bunker, “those officials outside the
bunker, even high-ranking ones, had little
sense of where to go, whom to call, or how
to connect back to the government,” Mr.
Graff writes. But there were enough peo-
ple in the bunker to deplete the oxygen
supply and raise the carbon-dioxide level,

and so “nonessential staff” were ordered
toleave. ...

“Air Force One’s limitations”—it wasn't
one of the Doomsday planes—“came into
stark relief.” For one thing, the plane’s com-
munications systems were woefully inade-
quate for what was required on 9/11. “On the
worst dayin modern U. S. history,” Mr. Graff
writes. .. “the president of the United States
was, unbelievably; often less informed than
a normal civilian sitting at home watching
cable news.”

—WALL STREET JOURNAL, MAY 5, 2017

SOMEONE HAS MISLED POPE
FRANCIS ABOUT LIBERTY, LIBER-
TARIANISM, CIVIL SOCIETY, AND
HOW TO ALLEVIATE POVERTY
Finally, I cannot but speak of the serious
risks associated with the invasion, at high
levels of culture and education in both uni-
versities and in schools, of positions of lib-
ertarian individualism. . . .

The radicalization of individualism in
libertarian and therefore anti-social
terms leads to the conclusion that every-
one has the “right” to expand as far as his
power allows, even at the expense of the
exclusion and marginalization of the
most vulnerable majority.

—POPE FRANCIS, MESSAGE TO THE PLENARY
SESSION OF THE PONTIFICAL ACADEMY OF SOCIAL
SCIENCES, APRIL 28, 2017

LEGISLATORS WILL GO
ANYWHERE, ANYTIME,

TO HELP THE PEOPLE

Nine of the 13 D.C. Council members, along
with Mayor Muriel E. Bowser and city staff,
were returning Tuesday from three days of
socializing and meeting in Las Vegas with real

To Be Governed...”

estate developers and major retailers.

A record number of city lawmakers flew
to Vegas, most, if not all, at taxpayer expense,
for the annual conference hosted by the In-
ternational Council of Shopping Centers,
which bills itself as the world’s largest gath-
ering of retail companies.

Bowser (D) and the council members
threw a party—funded in part with tax dol-
lars—at the plush Foxtail Nightclub on Sun-
daynight. . ..

By several estimates, the District’s con-
tingent of taxpayer-funded lawmakers and
staffers was the largest of any city. ... .

Few of the nation’s top 20 cities sent rep-
resentatives, according to lists of attendees
on the ICSC website.

—WASHINGTON POST, MAY 23, 2017

PRESUMABLY A COMPASSIONATE
REPUBLICAN IS ONE WHO GIVES
HER OWN MONEY TO CHARITY?
Former Miami-Dade School Board
member Raquel Regalado announced her
candidacy for outgoing Rep. Ileana Ros-
Lehtinen’s seat in Florida’s 27th Congres-
sional District in 2018. . ..

Regalado ... calls herselfa “compassion-
ate Republican.”

—ROLL CALL, MIRY 24, 2017

THINGS ONLY AN INTELLECTUAL
COULD SAY
[Hugh} Thomas was best known for a series
of books about the Spanish-speaking world,
including a monumental, 1,700-page his-
tory of Cuba, published in197r. . ..

His history of Cuba was sometimes
criticized for being too harsh on the com-
munist economic policies of Fidel Castro.

—WASHINGTON POST, MAY 13, 2017



