


















Wfbe intellectual wants the whole society to be a school writ large, 
to be like the environment where he did so well and was so well 

NOZICK Continued from page 9 

The intellectual wants the whole soci­
ety to be a school writ large, to be like the 
environment where he did so well and was 
so well appreciated. By incorporating stan­
dards of reward that are different from the 
wider society, the schools guarantee that some 
will experience downward mobility later. 
Those at the top of the school's hierarchy 
will feel entitled to a top position, not only 
in that micro-society but in the wider one, a 
society whose system they will resent when 
it fails to treat them according to their self­
prescribed wants and entitlements. The school 
system thereby produces anti-capitalist feel­
ing among intellectuals. Rather, it produces 
anti-capitalist feeling among verbal intellec­
tuals. Why do the numbersmiths not devel­
op the same attitudes as these wordsmiths? 
I conjecture that these quantitatively bright 
children, although they get good grades on 
the relevant examinations, do not receive the 
same face-to-face attention and approval 
from the teachers as do the verbally bright 
children. It is the verbal skills that bring these 
personal rewards from the teacher; and appar­
ently it is these rewards that especially shape 
the sense of entitlement. 

Central Planning in the Classroom 
There is a further point to be added. The 
(future) wordsmith intellectuals are success­
ful within the formal, official social system 
of the schools, wherein the relevant rewards 
are distributed by the central authority of the 
teacher. The schools contain another infor­
mal social system within classrooms, hall­
ways, and schoolyards, wherein rewards are 
distributed not by central direction but spon­
taneously at the pleasure and whim of school­
mates. Here the intellectuals do less well. 

It is not surprising, therefore, that dis­
tribution of goods and rewards via a cen­
trally organized distributional mechanism 
later strikes intellectuals as more appropri­
ate than the "anarchy and chaos" of the mar­
ketplace. For distribution in a centrally planned 
socialist society stands to distribution in a 
capitalist society as distribution by the teacher 
stands to distribution by the schoolyard and 
hallway. 

Our explanation does not postulate that 
(future) intellectuals constitute a majority 
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even of the academic upper class of the school. 
This group may consist mostly of those with 
substantial (but not overwhelming) bookish 
skills along with social grace, strong moti­
vation to please, friendliness, winning ways, 
and an ability to play by (and to seem to be 
following) the rules. Such pupils, too, will 
be highly regarded and rewarded by the 
teacher, and they will do extremely well in 
the wider society, as well. (And do well with­
in the informal social system of the school. 
So they will not especially accept the norms 
of the school's formal system.) Our expla­
nation hypothesizes that (future) intellectu­
als are disproportionately represented in that 
portion of the schools' (official} upper class 
that will experience relative downward mobil­
ity. Or, rather, in the group that predicts for 
itself a declining future. The animus will arise 
before the move into the wider world and 
the experience of an actual decline in status, 
at the point when the clever pupil realizes he 
(probably) will fare less well in the wider 
society than in his current school situation. 
This unintended consequence of the school 
system, the anti-capitalist animus of intel­
lectuals, is, of course, reinforced when pupils 
read or are taught by intellectuals who pre­
sent those very anti-capitalist attitudes. 

No doubt, some wordsmith intellectuals 
were cantankerous and questioning pupils 
and so were disapproved of by their teach­
ers. Did they too learn the lesson that the 
best should get the highest rewards and think, 
despite their teachers, that they themselves 
were best and so start with an early resent­
ment against the school system's distribu­
tion? Clearly, on this and the other issues dis­
cussed here, we need data on the school expe­
riences of future wordsmith intellectuals to 
refine and test our hypotheses. 

Stated as a general point, it is hardly con­
testable that the norms within schools will 
affect the normative beliefs of people after 
they leave the schools. The schools, after all, 
are the major non-familial society that chil­
dren learn to operate in, and hence school­
ing constitutes their preparation for the larg­
er non-familial society. It is not surprising 
that those successful by the norms of a school 
system should resent a society, adhering to 
different norms, which does not grant them 
the same success. Nor, when those are the 
very ones who go on to shape a society's self-

image, its evaluation of itself, is it surprising 
when the society's verbally responsive por­
tion turns against it. If you were designing a 
society, you would not seek to design it so 
that the wordsmiths, with all their influence, 
were schooled into animus against the norms 
of the society. 

Our explanation of the disproportionate 
anti-capitalism of intellectuals is based upon 
a very plausible sociological generalization. 

In a society where one extra-familial sys­
tem or institution, the first young peo­
ple enter, distributes rewards, those who 
do the very best therein will tend to inter­
nalize the norms of this institution and 
expect the wider society to operate in 
accordance with these norms; they will 
feel entitled to distributive shares in accor­
dance with these norms or (at least} to 
a relative position equal to the one these 
norms would yield. Moreover, those con­
stituting the upper class within the hier­
archy of this first extra-familial institu­
tion who then experience (or foresee 
experiencing) movement to a lower rel­
ative position in the wider society will, 
because of their feeling of frustrated enti­
tlement, tend to oppose the wider social 
system and feel animus toward its norms. 

Notice that this is not a deterministic law. 
Not all those who experience downward 
social mobility will turn against the system. 
Such downward mobility, though, is a fac­
tor which tends to produce effects in that 
direction, and so will show itself in differing 
proportions at the aggregate level. We might 
distinguish ways an upper class can move 
down: it can get less than another group or 
(while no group moves above it} it can tie, 
failing to get more than those previously 
deemed lower. It is the first type of down­
ward mobility which especially rankles and 
outrages; the second type is far more toler­
able. Many intellectuals (say they) favor 
equality while only a small number call for 
an aristocracy of intellectuals. Our hypoth­
esis speaks of the first type of downward 
mobility as especially productive of resent­
ment and animus. 

The school system imparts and rewards 
only some skills relevant to later success (it 
is, after all, a specialized institution) so its 



Wfhe wordsmith intellectuals are successful within the fonnal, official 
social system of the schools, wherein the relevant rewards are 

distributed by the central authority of the teacher.~ 

reward system will differ from that of the 
wider society. This guarantees that some, 
in moving to the wider society, will experi­
ence downward social mobility and its atten­
dant consequences. Earlier I said that intel­
lectuals want the society to be the schools 
writ large. Now we see that the resentment 
due to a frustrated sense of entitlement stems 
from the fact that the schools (as a special­
ized first extra-familial social system) are not 
the society writ small. 

Our explanation now seems to predict 
ilie (dispmp011ionate) resentment of schooled 
intellectuals against their society whatever its 
nature, whether capitalist or communist. 
(Intellectuals are disproportionately opposed 
to capitalism as compared with other groups 
of similar socio-economic status within cap­
italist society. It is another question whether 
they are disproportionately opposed as com­
pared with the degree of opposition of intel­
lectuals in other societies to those societies.) 
Clearly, d1en, data about ilie attitudes of intel­
lectuals within communist countries toward 
apparatchiks would be relevant; will those 
intellectuals feel animus toward that system? 

Our hypothesis needs to be refined so 
that it does not apply (or apply as strongly) 
to every society. Must the school systems 
in every society inevitably produce anti-soci­
etal animus in the intellectuals who do not 
receive that society's highest rewards? Prob­
ably not. A capitalist society is peculiar in 
that it seems to announce that it is open and 
responsive only to talent, individual initia­
tive, personal merit. Growing up in an inher­
ited caste or feudal society creates no expec­
tation that reward will or should be in accor­
dance with personal value. Despite the cre­
ated expectation, a capitalist society rewards 
people only insofar as they serve the mar­
ket-expressed desires of others; it rewards in 
accordance with economic contribution, not 
in accordance with personal value. Howev­
er, it comes close enough to rewarding in 
accordance with value-value and contri­
bution will very often be intermingled-so 
as to nurture the expectation produced by 
the schools. The ethos of the wider society 
is close enough to that of the schools so that 
the nearness creates resentment. Capitalist 
societies reward individual accomplishment 
or announce they do, and so they leave the 
intellectual, who considers himself most 

accomplished, particularly bitter. 
Anod1er factOJ; I d1ink, plays a role. Schools 

will tend to produce such anti-capitalist atti­
tudes the more d1ey are attended together by 
a diversity of people. When almost all of 
those who will be economically successful 
are attending separate schools, the intellec­
tuals will not have acquired that attitude of 
being superior to them. But even if many chil­
dren of d1e upper class attend separate schools, 
an open society will have other schools 
that also include many who will become eco­
nomically successful as entrepreneurs, and 
the intellectuals later will resentfully remem­
ber how superior they were academically to 
their peers who advanced more richly and 
powerfully. The openness of the society has 
another consequence, as well. The pupils, 
future wordsmiths and others, will not know 
how they will fare in the future . They can 
hope for anything. A society closed to advance­
ment destroys those hopes early. In an open 
capitalist society, the pupils are not resigned 
early to limits on their advancement and 
social mobility, the society seems to announce 
that the most capable and valuable will rise 
to the very top, their schools have already 
given the academically most gifted themes­
sage that iliey are most valuable and deserv­
ing of the greatest rewards, and later these 
very pupils with the highest encourage­
ment and hopes see others of their peers, 
whom they know and saw to be less meri­
torious, rising higher than they themselves, 
taking the foremost rewards to which they 
themselves felt themselves entitled. Is it any 
wonder they bear that society an animus? 

Some Further Hypotheses 

We have refined the hypothesis somewhat. 
It is not simply formal schools but formal 
schooling in a specified social context that 
produces anti-capitalist animus in (word­
smith) intellectuals. No doubt, the hypoth­
esis requires further refining. But enough. 
It is time to turn the hypothesis over to the 
social scientists, to take it from armchair 
speculations in the study and give it to those 
who will immerse themselves in more par­
ticular facts and data. We can point, how­
ever, to some areas where our hypothesis 
might yield testable consequences and pre­
dictions. First, one might predict that the 
more meritocratic a country's school system, 

the more likely its intellectuals are to be on 
the left. (Consider France.) Second, those 
intellectuals who were "late bloomers" in 
school would not have developed the same 
sense of entidement to d1e very highest rewards; 
therefore, a lower percentage of the late­
bloomer intellectuals will be anti-capitalist 
than of the early bloomers. Third, we limit­
ed our hypoiliesis to those societies (unlike 
Indian caste society) where the successful stu­
dent plausibly could expect further compa­
rable success in the wider society. In West­
ern society, women have not heretofore plau­
sibly held such expectations, so we would 
not expect the female students who consti­
tuted part of the academic upper class yet 
later underwent downward mobility to show 
the same anti-capitalist animus as male intel­
lectuals. We might predict, then, that the 
more a society is known to move toward 
equality in occupational opportunity between 
women and men, the more its female intel­
lectuals will exhibit ilie same disproportionate 
anti-capitalism its male intellectuals show. 

Some readers may doubt this explana­
tion of ilie anti-capitalism of intellectuals. Be 
this as it may, I think that an important phe­
nomenon has been identified. The socio­
logical generalization we have stated is intu­
itively compelling; someiliing like it must be 
true. Some important effect therefore must 
be produced in that portion of the school's 
upper class d1at experiences downward social 
mobility, some antagonism to the wider soci­
ety must get generated. If that effect is not 
the disproportionate opposition of the intel­
lectuals, then what is it? We started with a 
puzzling phenomenon in need of an expla­
nation. We have found, I think, an explana­
tory factor that (once stated) is so obvious 
that we must believe it explains some real 
phenomenon. • 

Deregulation in the Global 
Marketplace: Challenges for 

Japan and the United States in 
the 21st Century 

A Keidanren-Cato Institute Symposium 
Tokyo, April 6, 1998 

For more information, contact 
Erin O'DonneLl at (202) 789-5296. 
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Costs, risks of NATO expansion underestimated 

Concealed-Carry Gun Laws Reduce Crime 

I
n 1987 Florida passed a law allowing 
citizens to carry concealed firearms in 
public. Since that time, 22 other states have 
enacted similar statutes. In "Fighting Back: 

Crime, Self-Defense, and the Right to Carry 
a Handgun" (Policy Analysis no. 284),Jeffrey 
Snyder, a New York-based attorney, 
demonstrates that such laws have not 
produced an increase in violent crime, as 
many people predicted, but rather a decrease. 
"Concealed-carry reform," writes Snyder, 
"reaffirms the basic idea that citizens have 
the right to defend themselves against 
criminal attack. And since criminals can strike 
almost anywhere at any time, the last thing 
government ought to be doing is stripping 
citizens of the most effective means of 
defending themselves." 

+FDA v. Consumer Choice 
No manufacturer can market a medical 
device, alter manufacturing processes for a 
device, or propose a new use for an existing 
device without the prior approval of the 
Food and Drug Administration. Delays caused 
by the lengthy and burdensome approval 
process have resulted in thousands of deaths, 
reports Noel D. Campbell, an economist at 
Gordon College in Georgia, in "Replace 
FDA Regulation of Medical Devices with 
Third-Party Certification" (Policy Analysis 
no. 288). To counter the FDA's monopoly, 
Campbell proposes that the certification of 
medical devices be turned over to private 
organizations, in much the same way elec­
trical products are now approved by the pri­
vately funded Underwriters Laboratories. 
Certifying organizations are not only like­
ly to be more efficient than the FDA; they 
also would be more exacting in their safety 
requirements. 

+No Crisis in Child Care 
Recently, the Clinton administration hosted 
the White House Conference on Child Care, 
at which many participants urged the feder­
al government to increase subsidies for day 
care and to more tightly regulate the indus­
try. In "The Advancing Nanny State: Why 
the Government Should Stay Out of Child 
Care" (Policy Analysis no. 285), Darcy Olsen, 
entitlements policy analyst at the Cato Insti­
tute, shows that such actions are unneces-
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sary. She writes that "96 percent of parents 
are satisfied with their child care arrange­
ments; child care fees have not changed in 
real terms since the late 1970s; and the nwn­
ber of child care providers has kept pace with 
the swelling demand for child care." Given 
the facts, she concludes, "Congress should 
resist any attempt to increase funding for 
child care and to impose federal standards 
on providers and parents." 

+Transportation Subsidies Promote 
Congestion 
Randal O'Toole, executive director of the 
Thoreau Institute and an adj unct scholar 
of the Cato Institute, argues in "ISTEA: A 
Poisonous Brew for American Cities" (Pol­
icy Analysis no. 287) that the Intermodal 
Surface Transportation Efficiency Act has 
promoted traffic congestion and thus increased 
air pollution. The act, originally passed in 
1991 and scheduled to be reauthorized in 
1998, allocates billions of dollars from the 
federal gasoline tax to mass transit programs 
such as light rail and subways. While those 
systems make great pork-barrel projects 
for urban politicians and planners, they are 
very inefficient. They carry only a tiny frac­
tion of commuters and cost from 10 to 100 
times more per mile to build than do roads. 
Increasing congestion on the roads-which, 
O'Toole claims, is the goa l of many sup­
porters of ISTEA-will not result in signifi­
cant shifts by commuters to mass transit. It 
will only result in millions of lost hours 
and environmental damage as commuters sit 
in gridlocked traffic. "The only way out of 
the current dilemma," concludes O'Toole, 
"is for the federal government to take itself 
out of the transportation planning and fund­
ing process. That is to say, it is time to repeal 
ISTEA" 

+Fast Track Would Liberalize Trade 
Since 1974 every U.S. president has been 
granted authority to negotiate trade treaties 
for an up-or-down, no-amendments vote in 
Congress. In "The Fast Track to Freer Trade" 
(Cato Briefing Paper no. 34), Daniel Gris­
wold, director of trade and immigration stud­
ies at the Cato Institute, argues that Con­
gress should once again grant the president 
such "fast-track" authority. "The case for 

passing fast-track trade legislation is simple," 
writes Griswold. "The most promising 
approach for advancing free trade in today's 
global economy is through negotiated trade 
agreements, and those agreements will be 
difficult if not impossible to reach if the pres­
ident of the United States is denied fast-track 
authority." Griswold maintains that Con­
gress should resist the temptation to pass 
anything other than a "clean" fast-track bill. 
"Language that would allow the president 
to hold free trade hostage to labor and envi­
ronmental demands should be rejected" 
because such demands could provide "yet 
another pretext for protectionism." 

+Costs of NATO Expansion Greatly 
Underestimated 
As the U.S. Senate prepares to debate admit­
ting the Czech Republic, Hungary, and Poland 
to NATO, it should consider just how cost­
ly expansion will be, says Ivan Eland, direc­
tor of defense policy studies at the Cato Insti­
tute. In "The High Cost of NATO Expan­
sion: Clearing the Administration's Smoke 
Screen" (Policy Analysis no. 286), Eland 
maintains that even if one accepts two dubi­
ous assumptions made by the Department 
of Defense-that the current benign threat 
environment will continue and that no NATO 
forces will be permanently stationed in 
new member countries-the administration's 
estimate of the total cost of expansion is wild­
ly inaccurate. Instead of $27 billion to $35 
billion, real total costs are likely to be about 
$70 billion, and they could reach $167 bil­
lion. 

+Privatize Internet Domain Names 
Milton Mueller, associate professor at the 
Syracuse University School of Information 
Studies, reports in "Internet Domain Names: 
Privatization, Competition, and Freedom of 
Expression" (Cato Briefing Paper no. 33) 
that the registration of Internet domain names 
mushroomed from 400 per month in 1993 
to as many as 70,000 per month in 1996. 
To ensure that such dynamic growth is not 
stifled and that efficient registration takes 
place in the future, he proposes that the gov­
ernment remove itself from the matter entire­
ly. Currently, a private company, InterNIC, 
working under contract to the National Sci-



First annual Cato conference in Silicon Valley 

Cato Cosponsors Bionomics Conference 

D 
on't run to Washington for help in your 
fight with Microsoft," Peter Huber told 
Silicon Valley representatives at the 5th 
Annual Bionomics Conference, titled 

"Now What? Living with Perpetual 
Evolution." "As much as yo u dislike Bill 
Gates writing your operating system, you'll 
like Janet Reno writing it a lot less." 

Huber, author of Law and Disorder in 
Cyberspace, estimated that Herbert Hoover's 
mistake-nationalizing the frequency spec­
trum rather than letting common law work 
out ownership rules-might have cost the 
American economy some $2 trillion in the 
past seven decades. 

The 5th Annual Bionomics Conference, 
held at the Mark Hopkins Hotel in San Fran­
cisco, was the first one cosponsored by the 
Cato Institute and Forbes ASAP, along with 
the founding sponsor, the Bionomics Insti­
tute. It's projected to be the first of a series 
of annual Cato conferences in the Silicon Val­
ley area. The conference was organized by 
Tom W. Bell, Cato's director of telecommu­
nications and technology studies. 

Bionomic insights were provided by 
Michael Rothschild, author of Bionomics: 
The Economy as Ecosystem, in his opening 
remarks, and by other speakers such as Andrew 
Leonard, author of Bats: The Origin of a 
New Species, and George Dyson, author of 

ence Foundation, is responsible for the assign­
ment of domain names. Mueller concludes, 
"Resolution of the domain names issues will 
determine whether the people who control 
the Internet of the future will be in the 
state sector or the private sector, whether 
national governments can control Internet 
content, and whether the Internet will be 
controlled by state monopolies or market 
forces." 

+ Anti-Dumping Laws Are Anti-Competitive 
In "Anti-Dumping Laws Trash Supercom­
puter Competition" (Cato Briefing Paper no. 
32), Christopher M. Dumler, an international 
economist based in Washington, D.C., argues 
that "by imposing punitive tariffs of up to 
454 percent, the U.S. Department of Com­
merce has effectively killed import competi­
tion in the domestic supercomputer market. " 

Darwin among the Machines: The Evolu­
tion of Global Intelligence. Lila Kari of the 
University of Western Ontario discussed evo­
lutionary computation. 

Virginia Postrel, editor of Reason, dis­
cussed the two views of society that are chal­
lenging the old left-right distinction. She assert­
ed that the real dividing line in politics is 
between the advocates of dynamism and the 
advocates of stasis. Resistance to change unites 
such seeming adversaries as Pat Buchanan 
and Richard Gephardt. Rich Karlgaard, edi­
tor of Forbes ASAP, discussed the meaning 
of competition in the new economy; and 
Cato's David Boaz, author of Libertarianism: 
A Primer, and writer Paulina Borsook, author 
of the forthcoming Cyberselfish, debated com­
petition, cooperation, and individualism. 

Daniel Klein, editor of Reputation: Stud­
ies in the Voluntary Elicitation of Good Con­
duct, and John Hagel III, author of Net Gain: 
Expanding Markets through Virtual Com­
munities, both examined how trust can be 
established among people who don't know 
each other-an essential prerequisite for doing 
business over wide areas and extended times. 

During a panel on education, Martin Hae­
berli of Netscape discussed the use of tech­
nology in the classroom. Michael Moe of 
NationsBank Montgomery Securities exam­
ined the low return Americans are getting on 

Dumler reports that in the past 17 years 
the International Trade Administration has 
found foreign companies guilty of dump­
ing in 96 percent of cases filed. "Given that 
consumers have benefited from constantly 
falling computer prices," Dumler concludes, 
"the worst policy prescription is to reduce 
competition and keep prices paid by con­
sumers and taxpayers alike artificially high. 
We must dump the whole U.S. anti-dump­
ing code." 

+ Hungary-Serbia Relations: A Potential 
Tripwire 
Article 5 of the North Atlantic Treaty obli­
gates signatories to assist a fellow member 
that falls victim to aggression from any source. 
Thus, as a result of admitting Hungary­
which has long-standing problems with three 
of its neighbors-alliance members, includ-

Peter Huber warns attendees at Cato's conference 
in Silicon Valley not to turn to the Justice Depart­
ment for help in their competition with Microsoft. 

an investment of $600 billion in education 
and the ways that for-profit companies are 
beginning to enter the education business. 
Former New York State Teacher of the Year 
John Taylor Gatto, author of Dumbing Us 
Down, brought down the house with a stem­
winding excoriation of compulsory bureau­
cratic schooling. 

Jose Pifiera discussed the worldwide move­
ment toward privatization of government­
run pension systems, and Cato president 
Edward H. Crane closed the conference with 
a warning to Silicon Valley to avoid getting 
involved with Washington policymakers. • 

ing the United States, could potentially find 
themselves embroiled in dangerous conflicts 
in Eastern Europe, warn Ted Galen Carpen­
ter and Pavel Kislitsyn in "NATO Expansion 
Flashpoint No. 2: The Border between Hun­
gary and Serbia" (Foreign Policy Briefing no. 
45). Carpenter, vice president for defense and 
foreign policy studies at the Cato Institute, 
and Kislitsyn, a former research assistant at 
Cato, show that the danger of armed con­
flict between Hungary and Serbia is partic­
ularly serious, because of Belgrade's contin­
uing mistreatment of Hungarian citizens in 
the Serbian province of Vojvodina. "The 
prospect of U.S. forces slipping into a Bosnia­
style morass on the Hungarian-Serbian 
border, " argue Carpenter and Kislitsyn, "is 
one reason among many that the U.S. Sen­
ate should refuse to ratify the proposal to 
expand NATO." • 
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Cato Books 

'The welfa1'e state blocks moral excellence)) 

The Virtue of Generosity 

M 
any contemporary political theorists 
argue that classical liberals are 
necessarily opposed to generosity 
because they oppose the welfare 

state- which, in the eyes of those theorists, 
is the source of generosity (and many other 
virtues) in modern society. In the new Cato 
book Generosity: Virtue in the Civil Society, 
Tibor R. Machan, author of Human Rights 
and Human Liberties, Individuals and Their 
Rights, and other books, argues just the 
opposite. He maintains that the welfare state 
makes true generosity difficult to practice 
and that virtue flourishes most in a free 
society based on individual rights. 

David Schmidtz of the University of Ari­
zona praises Generosity, saying, "Too many 
critics simply postulate that individualism is 
'atomistic.' Machan responds with a sensi­
tive and circumspect but appropriately opti-

A tribute to Pete1' Bauer 

rnistic analysis of the virtue of generosity and 
why it thrives in free societies. This is the best 
book available on the topic." And Nathaniel 
Branden, author of The Psychology of Self­
Esteem, calls the book "an invaluable con­
tribution to the literature of freedom." 

Machan says that "individuals have rights 
to life, liberty, and property- which is to say 
that in society no one may murder, kidnap, 
assault, steal from, or extort from another 
person." Those rights are ftmdamentally neg­
ative-they outline a person's potential sphere 
of action and, if respected, allow an indi­
vidual to do whatever he wishes so long as 
he doesn't violate the equal rights of others. 

Negative rights require individuals to let 
others alone; they do not require a person to 
act on another's behalf or obligate one to be 
generous to others. However, if one has pos­
itive rights to things-for example, gen-

erosity-then oth-
ers are obligated to provide them. Machan 
maintains that in a society that recognizes 
positive rights and makes generosity obliga­
tory, generosity can no longer be considered 
a virtue. To be virtuous, an act must be freely 
chosen. The welfare state, Machan contends, 
"fosters resentment, bureaucratic inefficien­
cy, and frustration- but most of all, it blocks 
the only way moral excellence can flourish, 
by way of free choice." 

Copies of Generosity can be purchased 
for $16.95 (cloth) or $8.95 (paper) by call­
ing 1-800-767-1241. • 

How Development Economics Has Changed 

F
or decades, development economists 
believed that central planning, not 
economic freedom, was the key to 
economic growth in developing 

countries. In 1956 Gunnar Myrdal, winner 
of the Nobel Prize in economics in 1974, 
wrote, "The special advisers to under­
developed countries who have taken the time 
and trouble to acquaint themselves with the 
problem all recommend central planning as 
the first condition of progress." While the 
argument that socialism is the key to growth 
in the developing world appears obviously 
unreasonable today-given the collapse of 
command-and-control economies around 
the globe-it was, when Myrdal wrote, the 
academic consensus. Only a few economists 
doubted such arguments and proposed 
alternatives. Foremost among them was Peter 
Bauer, author of such classics as The 
Economics of Under-Developed Countries 
and Dissent on Development, to whom the 
new Cato Institute book The Revolution in 
Development Economics is dedicated. 

The book-edited by James A. Dorn of 
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the Cato Institute, Steve H. Hanke of Johns 
Hopkins University, and Sir Alan A. Walters 
of the AIG Trading Group-has drawn wide­
spread praise. Nobel laureate James M . 
Buchanan says, "This book properly cele­
brates the achievement of Peter Bauer, whose 
ideas have been vindicated by a half centu­
ry of history." And Nicholas Eberstadt of 
Harvard University adds, "This welcome vol­
ume not only acquaints the reader with some 
of Peter Bauer's most penetrating essays, but 
also draws together a wealth of insight from 
the almost three generations of scholars and 
policy analysts who have been influenced by 
his thinking." 

The book contains 20 essays, many of 
which were originally published in the Cato 
Journal, and a foreword by Vaclav Klaus, 
former prime minister of the Czech Repub­
lic. 

In his essay "Institutions, Ideology, and 
Economic Performance," Nobel laureate 
Douglass C. North introduces the idea of 
"adaptive efficiency," which judges markets 
on how well they adapt to change. Crucial 

to the adaptive 
process are strict­
ly enforced prop­
erty rights and the 
rule of law, which 
"encourage trials 
and eliminate 
errors." "For the 
Third World and 
socialist economies," 
writes North, "the 
consequences of the 
institutional frame­
work have been to 
realize only very par-
tially the productive 
potential of new technology." 

Other contributors to the volume include 
Julian L. Simon of the University of Mary­
land, Deepak La! of the University of Cali­
fornia at Los Angeles, and Alvin Rabushka 
of the Hoover Institution. 

To order copies of The R evolution in 
Development Economics for $22.95 (cloth) 
or $14.95 (paper), call1-800-767-1241. • 



Learn philosophy from Locke and Smith 

Cato Launches Cato University 

T
he Cato Institute has launched Cato 
University, a program designed to give 
Cato Sponsors a concise but compre­
hensive introduction to libertarian 

political thought. Enrollees in the home-study 
program receive 12 audiotape sets over the 
period of a year, six books, and a study guide. 
Cato University students also participate in 
an on-line seminar that will be updated daily. 
There are 12 different discussion areas­
where students can post essays, letters, and 
comments on the audiotapes and the 
readings-as well as a current events section. 
In addition, Cato University will sponsor 
weekend-long seminars on "Economics and 
History" and "Philosophy and Law" and an 
annual essay contest,-with awards in various 
categories. 

Donald Boudreaux, president of the Foun-

dation for Economic Education, says, "Cato 
University is really a great innovation in learn­
ing and a boon to busy people with a thirst 
for knowledge. The curriculum offers a valu­
able opportunity for every friend of liberty 
to boost his or her ability to articulate the 
case for limiting government power over the 
individual." 

Cato University is available exclusively 
to Cato Institute Sponsors. For those who 
are already Sponsors, the program costs $240. 
For those who are not yet Cato Sponsors, 
the program costs $290, which enrolls you 
not only in Cato University but also in the 
Cato Institute's Sponsors program at a 50 
percent discount. Sponsors receive six issues 
of Cato Policy Report, bimonthly memos 
from Cato Institute president Ed Crane, and 
more than a dozen papers and studies. 

Book Authors Offer A 
Dissent on NATO Expansion 

A 
!though NATO enlargement has 
received considerable media attention 
and has been a subject of discussion 
in foreign policy circles, the debate has 

not yet progressed beyond the preliminary 
stages. Key issues-including the strategic 
rationale for NATO enlargement, whether 
security guarantees to new member states 
can be made credible, and who will pay for 
enlargement- remain unsolved," write Ted 
Galen Carpenter and Barbara Conry in the 
introduction to the new Cato book NATO 
Enlargement: Illusions and Reality. 

Former senator Gordon J. Humphrey 
says, "The painstaking analysis in this book 
shows NATO expansion to be counterpro­
ductive for a number of reasons, not the least 
of which is that it would waste a once-in-a­
lifetime opportunity to help transform Rus­
sia into a peaceful, civilized power and instead 
force her into the role of troublemaker." And 
Michael Mandelbaum of Johns Hopkins Uni­
versity calls NATO Enlargement "the clear­
est and most comprehensive discussion avail-

able of the most fateful foreign policy issue 
that the United States will confront in the 
late 1990s." 

Carpenter, vice president for defense and 
foreign policy studies at the Cato Institute, 
and Conry, associate policy analyst at Cato, 
have collected 19 papers originally prepared 
for a June 1997 Cato Institute conference on 
NATO expansion. The book is divided 
into four sections: "Problems of Cost and 
Credibility," "NATO Enlargement and Rus­
sia's Relations with the West," "Ins and Outs: 
Creating a New Division of Europe," and 
"Alternatives to an Enlarged NATO." 

Christopher Layne, visiting associate pro­
fessor at the Naval Postgraduate School, 
argues that admitting the Czech Republic, 
Hungary, and Poland to NATO would be a 
foolhardy move for the United States. In the 
absence of a hegemonic threat to Europe 
there is no reason for the United States to 
intervene in European affairs and to provide 
for the defense of European countries. "The 
time has come," concludes Layne, "to com-

Tom G. Palmer, director of 
special projects at the Cato Institute and archi­
tect of the Cato University curriculum, says 
that through enrolling in Cato University, 
"we hope that Sponsors will come to see the 
work of the Cato Institute as a lifetime proj­
ect. And we hope that the program will enable 
them to communicate their knowledge of 
individual liberty more effectively to others." 

To find out more about Cato University 
or to enroll, visit the Cato Institute's Web site 
at www.cato.org or call (202) 842-0200. • 

plete America's historic postwar project by 
finally and fully devolving to a prosperous 
and democratic Europe the task of manag­
ing its own affairs. The task of ensuring 
Europe's peace, stability, prosperity, and free­
dom is one for the Europeans themselves, 
not for the United States." 

Other contributors to the book include 
James Chace, editor of World Policy Jour­
nal; William G. Hyland, former editor of 
Foreign Affairs; and Ronald Steel of the Uni­
versity of Southern California. 

Copies of NATO Enlargement: Illusions 
and Reality are available for $18.95 (cloth) 
or $9.95 (paper) by calling Cato Institute 
Books at 1-800-767-1241. • 
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+ Race, religion, gender, and father's crop 
The cigarette companies have become 

national pariahs . . . . But [tobacco] farm­
ers have succeeded in portraying themselves 
as innocent victims deserving to be made 
whole by the settlement . . .. 

"I was born to a tobacco farmer, " Rod 
Kuegel of Owensboro, Ky., told the Senate 
Agriculture Committee. "I do not like being 
condemned because I was not born to a rice 
farmer or a wheat grower." 

-Slate, Oct. 3, 1997 

+ Fear and trembling at 60 Minutes 
Even " 60 Minutes, " it turns out, is 

not immune to fear of the IRS. The [IRS 
abuse] report's editors and camera opera­
tors, worried about possible audits, asked 
not to be listed in the credits. 

- Washington Post, Nov. 2, 1997 

+ Recruiting government dependents 
New York state [has launched] an ambi­

tious initiative that has rescued 160,000 
children from the ranks of the [medically] 
uninsured . . .. 

As lawmakers have added money each 
year, an opposite problem has emerged: The 
program can't find enough children to use 
up the money. 

From the beginning, the state had hired 
outside workers to ferret out children­
an effort that the new federal program also 
encourages. But many believe those work­
ers did not look hard enough . . .. 

State health officials now are working 
on a new way to guide families into the pro­
gram. 

- Washington Post, Sept. 28, 1997 
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+ Let's just give the degree for green stamps 
CUNY schools must have more strin­

gent admissions policies in order to turn 

out better-equipped students and return the 
system to its glory days, Baruch College 
President Matthew Goldstein said yester­
day . .. . 

Edith Everett, a CUNY board trustee, 
challenged Goldstein's proposal, noting that 
students now need to go to college to land 
many good jobs. 

"And we say, 'Sorry, guys. We got stan­
dards so we're not going to take you,"' she 
said. 

- New York Post, Oct. 10, 1997 

+You can, however, surround his house with 
tanks and bum it down 

"Sheriff" Janet Reno to Republican 
lynch mob chasing President Clinton: "Look, 
I know you fellows are in a hanging mood, 
but you just can't string up a prisoner before 
his trial." 

- Cartoonist Tom Toles in the 
Washington Post, Oct. 25, 1997 

+ And another lose-lose proposition for tax­
payers 

More than a year ago, the Internal Rev­
enue Service planned widespread job cuts. 
Yesterday, the IRS said there will be no lay­
offs . . .. 

"The way this has turned out, it works 
to the agency's advantage, the employees' 
advantage and the union's advantage. I think 
this is sort of a win-win for all of us," said 
David A. Mader, IRS chief management 
officer. 

- Washington Post, Oct. 15, 1997 

+ Laissez faire never an option 
The Sami, an Arctic people formerly 

known as Lapps, endured [Norwegian] gov­
ernment efforts to eradicate their culture 
for more than 200 years. In recent decades, 
that policy has been replaced by a program 
to nurture the Sarni culture. 

- Washington Post, Oct. 8, 1997 

+Next tiW1g you know, even the pubic schools 
might not be accountable 

"Establishing a private school voucher 
system in the nation's capital would set a 
dangerous precedent for using federa l 
taxpayer funds for schools that are not 
accountable to the public," the White House 
Office of Management and Budget said. 

- Associated Press, Oct. 10, 1997 

+ Back to divine right? 
Because two former legislators who lost 

elections had a "right to hold office," their 
attorney argues, a state business group 
injured them by running ads criticizing their 
voting records before last ovember's elec­
tions . 

Radio and TV ads run by Wisconsin 
Manufacturers & Commerce hurt the "prop­
erty rights" of ex-Reps. David Plombon (D­
Stanley) and Michael Wilder (D-Chippewa 
Falls) to those offices, according to their 
lawyer, Paul Gordon. 

Gordon said Tuesday the two legal terms 
he used in his new legal brief- "right to 

hold office" and "property rights"- were 
taken from court cases nationally that involved 
campaign-finance and election-law cases. 

- Milwaukee Journal-Sentinel, 
Oct. 22, 1997 
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