
Soviet economic history. In fact, there are a variety of views, many of

which are eclectic. These approaches generally take the position that
complex historical events, such as War Communism, are best explained
by a complex ofinteracting factors, including the ideologies of the politi-
cal leadership.The author’scontribution is tobring the powerful insights
of Austrian economics, most notably those of Mises and Hayek, to bear
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The IS—LM diagram loses meaning, both as a guide to policy and as an
economicportrait. The demand for liquidity does not influence realrates
of return, as current moneys are no longer needed to be liquid. Say’s
Law rules. Open market operations have no effects. Money does not
differ from return-bearing assets, and swapping the two is simply a wash.
Nor is there seignorage. The central bank is simply swapping one kind
of naoer for another and trading on soreads. Burstein’s early influences
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plausible generalization ofpraxis instead of aproblematically illuminating
phantasy. And the “Wicksell business” crumbles: only real (often implicit)
interest rates remain, andareexplainedby theories ofreal economicaction.
Classical economists believed that economics should turn out this way.

Burstein’s work reminds one of the Beethoven performances of Tosca-
nini and Schnabel. Not all the t’s are crossed, and notall the i’s are dotted.


