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❑ Obamacare: inadequate, unaffordable coverage

❑ Principle:

➢ If regulations make health insurance inadequate or unaffordable, consumers should get 
relief.

➢ Both Trump and Obama have given consumers broad relief from Obamacare.

❑ Combine:

➢ Obama’s reasonable approach in U.S. territories

➢ Trump’s greatest health care victory (STLDI)

Overview
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❑ Obamacare doubles premiums for many or most enrollees (CBO, 2019)

❑ Individual: “insurers are raising premiums by about 20% in 2026” (Peterson-KFF, 2025)

❑ Small-group: “median premium increase of about 11% in 2026” (Peterson-KFF, 2025)

Hidden taxes
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Shortages
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❑ Drug coverage

❑ Prior authorization

❑ Narrow networks

❑ Deductibles, copayments

❑ Coinsurance

❑ Comprehensive plans

❑ Provider directories

❑ Customer service

❑ “completely undermines the goal of the ACA” (I Am Essential coalition, 2016)

Regulation-induced shortages
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❑ “Poor coverage for…medications”

❑ Higher cost sharing, including for generics

❑ “ten times more likely…to require prior authorization or step therapy for a generic”

❑ “twice as likely to not cover a generic”

Geruso et al. (AEJ:EP, 2019)
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❑ “backdoor discrimination”

❑ “undoes intended protections for 
preexisting conditions” (2017)

❑ “economically sizeable”

❑ “healthy consumers cannot be adequately 
insured”

❑ “beyond any insurance carrier’s ability to 
control” (AEJ:EP, 2019)

Michael Geruso (Biden CEA)
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❑ Codify 2014 Obama guidance exempting US territories from Obamacare, give everyone access

❑ Codify 2018 Trump rule regarding Obamacare-exempt “short-term” health plans

Two options

Beyond the Shutdown: Real Affordability vs. Endless COVID Subsidies



Michael F. Cannon

Beyond the Shutdown: Real Affordability vs. Endless COVID Subsidies



Michael F. Cannon

Beyond the Shutdown: Real Affordability vs. Endless COVID Subsidies



Michael F. Cannon

❑ Comprehensive coverage (CBO, 2019)

❑ “lower deductibles or wider provider networks” (CBO, 2019)

❑ Premiums 50% below lowest-price Obamacare plans (CBO, 2019)

❑ Choice

❑ Secure coverage

Effects
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❑ Still available

❑ Enrollees would pay the same share of income

❑ Long-term reduction in Obamacare premiums

❑ Obamacare’s political popularity would determine funding levels

❑ Consistent with Arrow (1963)

What about Obamacare?
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