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that came lorward was really a choice 01 ctehcmts. I here was a moder-
ate deficit path, which was the path policymakers had decided they
wanted. The moderate deficit path produced the appropriate Phillips
curve tradeoffs between employment and inflation. Then, to show
why Congress should choose this moderate path, the Congressional
Budget Office (CBO) would bracket the moderate deficit with a low



experience proviues aLl uLLuerstanuiLLg 01 wity tLme suppmy-siuers were
able to bring the Keynesian models into question.

Soon after this experience, Karl Brunner asked David Meiselman
and me to write an assessment of the CBO and its approach to macro-
economic policy for one of the Carnegie-Rochester Public Policy
Conferences. David and I wrote:



torecast that the tax cuts would pay tor themselves. Actually, the
administration predicted that the tax cuts would lose every dollar of
revenue, and that was the only forecast you could get out of Treasury.
The Phillips curve won over the Laffer curve, and the administration
overestimated the inflation rate. ‘[hat overestimation caused reve-
flues tobe overpredicted. In the first drafts ofour economic program,


