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PROCEEDI NGS

DR MLLER Let me introduce Dick Arney. He has been
House Majority Leader since 1995. He received his Ph.D. in
econonmics fromthe University of Cklahoma and began what woul d be
a 13-year stint at the University of North Texas, part of that
time as Chairman of the Econom cs Departnment -- as he likes to
say, a free-nmarket econom st in a Keynesian Departnent. That was
when we were all Keynesians, and |'mnot sure if we're all
free-market fol ks these days, though there was a wi ndow where we
seened to believe that a few years back

Congressman Arney won el ection to the House in an
upset, and drew notice initially in Washington for his sl eeping
habits as a freshman congressnman, because he slept first in the
House gym and then, after being ejected by then Speaker O Neill
he sl ept on his office couch, to save noney on personal expenses.

But you were awake when HI PAA passed Congress.

(Laughter.)

DR MLLER His first major |egislative achi evenent
was the mlitary base-closing bill; and as a result of that work
nmore than a hundred obsol ete bases began to be cl osed, saving

t axpayers $4 billion per year.
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You nust have | eft sone behind for Secretary Runsfeld,

t hough. He is having sonme problens in turning out the lights on
more of themin the |atest round of proposed base cl osings.
Per haps he' Il have another conmm ssion.

Back when I was at the Conpetitive Enterprise
Institute, | used to edit the Conpetitive Enterprise |Index of
Free- Mar ket Voting in Congress, and Congressman Arney al ways
paced the field. Not surprisingly, he quickly then noved up the
House Republican | eadership ranks; |I'msure the two were rel ated.

In 1992, in Decenber, he was el ected Chairman of the
House Republican Conference. In 1994, he was the author of The
Contract with America, which hel ped propel Republicans to contro
t he House of Representatives for the first time in 40 years. And
as House Majority Leader for the | ast seven years, he has nanaged
the day-to-day affairs of the House. W are delighted he could
break away this norning to tal k about H PAA and sonme of the
| essons we've | earned perhaps fromthe past.

Majority Leader Dick Arney.

(Appl ause.)
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REPRESENTATI VE DI CK ARMEY ( D- TEXAS)

HOUSE MAJORI TY LEADER

"JUST GOITA LEARN FROM THE WRONG THI NGS YOU DONE"

REPRESENTATI VE ARMVEY: Thank you. First of all, let ne
say that it was brought to ny attention this week that Warren
Har di ng once interrupted a speech. 1In the mddle of it he said,
"l did not wite this speech, and | do not believe what | just
read. "

(Laughter.)

REPRESENTATI VE ARMEY: Let ne assure that | did wite
this speech and | do believe what |I'm about to read.

Also, it is true that | was awake when HI PAA passed,;
and this case is actually worse than that. As you know, | voted
for it. And that's why the title of today's speech is taken from
one of our great 20th century American phil osophers, Jinmmy
Buffet, "You got to learn fromthe wong things you done."” And
it's nice to be back here at CATO. | want to thank Ed Crane and

Tom MIler for the invitation

| suppose, like all of you, |I've had a | ong-standing
interest in health care. It was first brought to ny attention at
the norning of ny birth, actually. 1'mone of the few people

that can sit here and tell you | was born at hone so | could be
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close to nmy nother. But even then -- boy, you're a grimcrowd
here.

(Laughter.)

REPRESENTATI VE ARMEY: That was a joke. Actually I was
born at hone. But | have been and aminterested and concerned
with health care.

For the nost part, we Anericans have had the | uxury of
being relatively indifferent. Wen you are free, you can be
indifferent to governnent. |It's only when governnent threatens
your liberties that you have to of course nove fromindifference
to vigilance. And that was the case in particularly the years
1993 and then of course in 1994, when we cane to death grips with
sonething called dinton Care. And one of the great
acconplishments | think we can cel ebrate for us Republicans in
Congress is that we defeated Cinton Care.

In fact, | think it's one of our finest hours. And in
that regard, | take a certain satisfaction in this chart, which
we created in ny shop, which depicts what Cinton Care woul d | ook
like. And this chart was born out of ny observation, after
trying to read the bill, that you didn't have to explain this
bill or you didn't have to criticize it. You just had to show
the Anerican people what it is.

And | amflattered to tell you that one of Ms

Cinton's comments after the defeat of Cinton Care was that, "W
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never overcame the chart.” So, | take a certain satisfaction in
that. W captioned that chart sonmewhat sarcastically,
"Sinplicity Defined."

But I don't know how many people realize how cl ose we
were to facing the passage of Cinton Care. That was a tough
fight. And, quite frankly, without the chart, | think they m ght
have been able to snoke us on it. But that chart nmade it
irrefutable. And I'mplease to tell you that it showed up on
tee-shirts; sonebody saw it posted in a taxi-cab; and of course
it was featured in sonme of our nore prom nent publications. And
it got the nessage to the American peopl e.

So that what promised to be a catastrophe for the
Aneri can people turned out to be a catastrophe for the Denocrats.
In fact, | have always argued, and still argue, that just having
proposed Clinton Care was the single reason the Denocrats | ost
t he House of Representatives to the Republicans in 1994, nore
than any other thing. | knowwe all like to strut our genius in
the matter, but, quite frankly, it was their folly nore than
anyt hi ng el se.

| further would point out that had we actually enacted
Clinton Care, | don't think the President would have been
re-elected two years | ater

But winning the majority in 1994 gave us the chance to

put our own stanp on health care. And H PAA was the bill we
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passed. It started out as a nodest little bill, clainmng to make
coverage portable fromjob to job. It grewto becone a whole
package of reforns, nost of them having nothing to do with
portability.

It turned out that HHPAA did little to make i nsurance
nore portable, but it did set a dangerous precedent for the
Federal regulation of health insurance. And it appears to have
expanded bureaucrats' access to our nedical records wthout a
search warrant. To be sure, we actually nmade it better than it
m ght have been; and we did nanage to get nedical savings
accounts attached to it. But |ooking back at it now, it seens
undeni abl e that the first health care |aw after Cinton Care was,
to some extent, the first installnment of Ainton Care. The Left
has | earned its | esson well.

In the wake of that defeat, they worked step by step to
obtain what they could not get all at one tine. H PAA it turns
out, was their first big step. Next canme Kid Care. And now t he
Senat e has passed a so-called patient's bill of rights that would
vastly expand Federal regulation of health insurance and swell
t he ranks of the uninsured.

The |iberals are so sure of the bill's passage that
they're already waiting in the wwngs with their next steps. For
i nstance, just the other day Senator Kennedy unveiled a bill to

et parents into Kid Care. And Pete Stark -- listen to this --

ARTI Transcripts
(202) 347-0030 and wwwe.artitranscripts.com



wants to put all kids on Medicare. It doesn't take a crystal
ball to see where this process is heading.

It's ironic that the Denocrat Party poses as a great
eneny of HMOs. | think that's one of the great ironies we face
today, since it was Senator Kennedy who wrote the first federal
HMO s aw in 1973, and it was the Denocrats who tried to herd al
of us Americans into HMO s in 1994.

This amazing turnaround on their part is proof, as

David Horowitz noted in his book, The Art of Political War, that

t he resurgence of the Denocratic -- "sic" -- Party has occurred
| argely through its appropriation of Republican rhetoric and
policy. And unfortunately in health care they have appropri ated
a lot nore rhetoric than they have policy.

So, | appeal to ny fellow conservatives: Let's get on
of fense and work harder for free market health reforns, because
as National Review advises us, "If the Republicans don't reform
health care thenselves, the systemw || evolve in a socialist
di rection while doing constant damage to the party of liberty
al ong the way."

Ladi es and gentl enen, patients need nore than a bill of
rights. Patients need a declaration of independence. Patients
shoul d be able to sue their HMO but, even nore, they should be

able to fire their HMO. This is Ameri ca. Pati ents shoul d have

the right and the ability to take their business sonepl ace el se.
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And that's why MSA's are so critically inportant. And, quite
frankly, that is recognized nore clearly by Senator Kennedy than
it is by we Republicans, and that is why he is dedicated to
stopping it.

MSA' s conbi ne peace of mnd with freedom of choi ce,
af fordabl e i nsurance with tax-advantaged savings. The existing
pil ot project has shown MSA's to be very attractive to the
uninsured. And that is why, as | said, Kennedy wants them
stopped. As you recall, back in 1996, he forced us to accept a
whol e [ ot of series of Luddite as the price of getting MSA's on
t he books. My favorite Kennedy quote, wth respect to MSA's, was
the tine he observed, "W can't really give people that option
because if we do they'll take it."

(Laughter.)

REPRESENTATI VE ARMEY: And he has done everything he
can to sabotage it. WlIl, I'mhappy to report that the House is

now likely to repeal sone of those restrictions in whichever

version of the patients rights bill we now pass. Once MSA's are
made permanent, workable, and universally available, |I'm hopeful
a real market will form MSA's will take off and the Nationa

Heal th Insurance will becone significantly harder to enact.
Long-term we nust get serious about reformng the tax
treatment of health care. It's tinme to level the playing field

so all Anericans have access to insurance that's portable,
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affordable, and tailored to their famly needs. As it happens,
ny flat tax bill would do just that. And the reason it would do
just that is that the flat tax bill goes to the heart of the

begi nning of the matter, when, in 1942, the governnent said that
enpl oyer-provi ded i nsurance woul d not be taxable incone. That is
where the whole genesis started. And that is the |argest single
classification of earned-incone Anerica that is exenpt fromthe
Tax Code, and that woul d be brought into the Tax Code under the
flat tax. And there would therefore then not be that advantage
for enpl oyer-provided insurance.

See, the governnent can al ways nmanage nme when |'m
buyi ng sonet hing for you, but they cannot manage nme when |'m
buyi ng sonething for nyself. That's where we see freedom begins,
and we insist onit. | think we've got to get there.

We econoni sts al ways believe that we're going to get to
the bliss point, and sonmeday we will do that with a flat tax.

And | would argue that virtually every worry or every concern
you' ve ever had about the Tax Code, every correction you' ve ever
want ed, you get in spades with a flat tax.

I n the neanti ne, we can pass refundable tax credits for
the uninsured. The Arney-Lipinski Fair Care Plan would give a
famly of four a certificate worth $3,000 to purchase good
private coverage. And that would put the self-insured on the

sane tax plain as the enpl oyer-provided insured. That would give
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you and ne a reason to be willing to exercise the option to
provi de our own insurance rather than rely on the
enpl oyer- provi ded system

And | believe there is a market for the self-insured.
And | think you can find that market today on a Wb site called
eHeal t hl nsurance.com It is there. The options are many. And
t hey are affordable.

Let me say | don't necessarily want to bl ow up the
enpl oyer- based system | believe that the Denocrats, the
Li berals, would |like to do that, so that they could present
si ngl e-provider health insurance, where the governnent as a
single provider. | think it should be transfornmed from wi thin,
wher e peopl e have the options to choose to go anot her way.

We shoul d hel p job-based coverage evolve to give
wor kers nore choice and nore control. For exanple, we should end
the use-it or lose-it rule on flexible spending arrangenents. |f
wor kers coul d accunul ate flex cash for nedical expenses, they
woul d basically have a job- based MSA wi t hout the Kennedy
restrictions. At the sane tinme, we should pronote a big new idea
in health care: defined contribution plans. Just as 401(k)
pensi ons have given mllions of workers nore choice and control,
so could 401(k) health plans give themthat control

It would be a shanme to let a patient's rights bill

beconme | aw wi t hout using the opportunity to hel p Anerican workers
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exercise greater control of their own health care. This takes
you right back to Arney's axiom Nobody spends sonebody el se's
nmoney as wi sely as they spend their own. Wen we're involved in
managi ng our own health care finances, and involved in those
decisions related to them we will do a better job. Wen you can
hire and fire your own insurer, you are nuch less likely to need
or want to sue your enployer.

My col | eagues, JimDeM nt and Richard Burr, by the way,
are leaders in this area, and we should be listening to them nore
t han we do.

Ladi es and gentlenmen, in sunmmation, as Jimy Buffet
says, "You' ve just got to learn fromthe wong things you' ve
done." The Liberals learn fromtheir m stakes, and we have got
to learn fromours. And | think we need to get serious about
pati ent power and a declaration of independence for all Americans
in health care

And finally, et ne remnd you of this. Here's our
problem W've got to help the Anerican people to understand
that in health care, as with any other aspect of your life, if
you want the freedom you nust accept the responsibility. And
that, of course, | think is a big part of the burden. Too nmany
Anmericans feel like if they have to go through the nmarket rigors
of exam ni ng, choosing, selecting, purchasing, deciding, and

managi ng for thensel ves that the burden is too great.
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Too many peopl e are encouragi ng our citizens that
they're not up to the task. But | can tell you right now, if you
can figure out howto select a PC and how to nake it burn a CD,
you are not only 14 years old, but you're quite capabl e of
sel ecting your own health insurance, and know ng before you get
to the hospital the extent to which you are in fact covered. And
when you know that, you won't have a bitter disappoi ntnent by
virtue of your presunption that you nust have been cheat ed
because of what you had i magi ned wasn't there, and a conpelling
need to get a | awer or to screamout that great Anerican
di stress signal, "There ought to be a law" Thank you.

(Appl ause.)

DR. MLLER W have the luxury of having the Majority
Leader with us for a few nore m nutes, maybe about five m nutes.
Coul d you take sone questions?

REPRESENTATI VE ARMEY:  Sure.

DR. MLLER If you have sone questions, wait for the
m cr ophone.

REPRESENTATI VE ARMEY: Tough crowd, | gotta tell ya'.

MR. PENDLETON: Ji m Pendl eton, from Pennsyl vani a.

The many aspects that you brought up for solving the
health care problens was very refreshing. | was just wondering,
what we read in the press is so narrow and repetitive com ng out

of Congress on the patient's bill of rights. At least in
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Phi | adel phia, what we hear about is the inportance of suit over
and over and over again, and whether or not it wll increase the
cost, and it's so narrow. |Is there any way that you can break

t hrough better to the public, with the wealth of recommendati ons
that you have, to get to the public, to indicate the wealth of
recommendati ons that are being offered and thought about on the
part of freedom and what you have to offer?

REPRESENTATI VE ARMEY: Actually, what we have been
trying to get the public to understand is: nore inportant than
suit is medical review. And we have fought a chorus of voices --
a uni que experience in ny involvenent in health care -- a duet
fromthe nmedical profession and the | egal profession. The
doctors and the | awers have ganged up for the wong story: the
| awyers of course being driven by greed and the doctors being
driven by a need for revenge. And they keep pushing suit ahead.
But their notives for doing that | believe are prurient, and we
have got to have a voice that rises above that.

My own presentations on the subject, | have al ways
said, let's get to the heart of the matter. And | chall enge
people: If you have sonebody you love laying in a hospital bed,
what is your big worry? Your big worry is very sinple: |s Daddy
getting the right treatnment? Who can answer that question? Only

a nedi cal professional
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You've got a right to what we used to call and know in
t he ordinary business of life, w thout a governnent hand of
interference, you had a right to and you should have a right to a
second nmedical opinion. It should be professional; it should be
i mediate. And only after your HMO provi der had a nal evol ent
di sregard of that opinion, should you be drawn to the courts. So
this great debate is, to a very large extent: Wo cones into
that hospital room and responds to that anxious patient or that
anxious patient's wife or daughter or nother or whonever -- a
| awyer, or a doctor?

And the thing that | think upsets ne the nost about the
Ganske-Dingell thing is that it is so lacking in heart. Can you
i magi ne a society that has got nothing better that they can say
to that distressed parent than, "Yeah, we'll get you a | awer and
we'll find out when we get you on the docket six nmonths from
now." That's not what they need.

But that chorus of voices is strong. In fact, | was
led to the frustration just about a year ago of saying that the
only health care provider that |I had any confidence in anynore
was a veterinarian. To which one of ny Denocrat coll eagues said
that | ought to have one for mny personal physician.

(Laughter.)
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REPRESENTATI VE ARMEY: | believe right now the
veterinarians are the only ones that have not crawmed in bed with
the lawers. But it is a strong chorus, as you can guess.

DR. MLLER W probably have tine for one nore
question. Sue, down front?

MS. BLEVINS: Sue Blevins, Institute for Health
Freedom

| want to thank you for working to put on hold Federal
funding for the Unique Health Identifier over the past few years.
And | was wondering, this year, will you support repealing the
Uni que Health Identifier as part of HI PAA altogether?

REPRESENTATI VE ARMEY: Yes, | do. And of course I'm
very worried about this. And we will continue to work on that.
But one of the things that |I've | earned the hard way is don't
predict what will be in the bill. Wen we brought H PAA through
before, | was seduced by the hope for MSA's. | got too nuch
H PAA and too little MSA's. And I'mhere to stand up. M AA
made ne take that line out of the speech formally because he
doesn't |ike nme confessing. | cast a bad vote. | feel bad about
that. But we need to try to go back and fix these things.

DR. MLLER Repentance is good for the soul

(Laughter.)

REPRESENTATI VE ARMEY: Thank you. \What better place

than here with all the forgiving, |oving people at Cato.
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(Laughter.)

DR MLLER The Majority Leader has to go out and
| ead, or at |least herd sone stray cats. W thank himvery nuch

(Appl ause.)

DR MLLER W are going to take a very brief break.
W need to be back here at 11:15, no |ater than that, for the
next panel on Health Privacy. Thank you.

(End of Cato Institute Health Policy Studies Conference

Keynot e Address.)
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