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PROCEEDI NGS

DR. CRANE: Good afternoon. M nanme is Ed Crane. [|I'm
President of the Cato Institute. And | would Iike to wel cone you
to our Book Forumtoday. W have an excellent turnout for an
excel | ent book

Bri nk Lindsey has witten an outstandi ng book, "Agai nst
the Dead Hand: The Uncertain Struggle for Aobal Capitalism"™ |
had the privilege of reading the manuscript early on, and maybe
one or two of ny 100 suggestions got into it. It is a fine
publication, and Cato is very proud of Brink for having produced
it.

First, let me say that those of you who follow sports

probably know that I amthe coach of ny 10-year-old daughter's

basketball team And they have a practice today, so | wll be
| eaving at 5:30 whether the programis over or not. | apologize
in advance to everyone involved for that fact. |If |I'mnot at

practice, chaos reigns.
The way we are going to do this is to ask Robert
Zoel lick to nmake opening comrents. He has a very tight schedul e
today and will be leaving after his comments. That wll be
foll owed by a presentation by Brink, and then the comentators

will be Doug Irwin, followed by Sebastian Ml aby.
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Wth that, let ne introduce our first speaker, Robert
Zoel lick, who is of course the U S. Trade Representative, the
13th in that position. As USTR, Bob is a nenber of President
Bush's Cabinet, with the rank of Anbassador, and he serves as the
President's Principal Trade Policy Advisor and of course Chief
Trade Negoti at or.

During the senior President Bush's adm nistration, Bob
Zoel lick served with Secretary of State Ji m Baker as Under
Secretary of State for Econom c and Agricultural Affairs, as well
as Counselor to the Departnent. He was the | ead State Departnent
official in the negotiations on the North Anerican Free Trade
Agreenent, the Uruguay Round, and the creation and |aunch of the
Asi a- Paci fi ¢ Econom ¢ Cooperation G oup.

Bob Zoellick received the D stinguished Service Award,
whi ch of course is the State Departnent's highest honor. The
German Gover nnent awarded himthe Knight Commander's Cross for
his role in developing the U S. strategy toward Gernan
unification and his service as senior U S official in the
2- Pl us-4 negoti ati ons.

Bob Zoellick received his graduate degree from
Swarthnore. He has a J.D. from Harvard Law School, and a master
of public policy from Harvard's Kennedy School of CGovernnent. He
has a phil osophy on trade that endears himto the Cato Institute.

| would just quote this one itemthat he has witten:
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Free trade is about freedom |It's inportant for our
econony, but also for Anerica' s other interests and val ues
t hroughout the world. 1've always believed that openness is
America's trunp card. It makes us stronger as a people and it
makes us nore dynam c as a nation.

The Cato Institute could not have said it better.
Pl ease wel come Robert Zoelli ck.

(Appl ause.)

ROBERT ZCELLI CK

U. S. TRADE REPRESENTATI VE

MR, ZOELLICK: Let ne apol ogi ze in advance for being
here so briefly. | amcontending with two struggles today. One
is avirus and the second is that I amfacing two days of
congressional testinony.

And for those of you who have an interest in trade, it
is always an interesting observation about Anerican trade policy
to go watch the testinony. Because while you might think we wll
be di scussing issues like the strategy to nove ahead the Doha and
our Free Trade Area of the Anericas or bilateral agreenents, you
wll find the discussion has a nmuch nore grounded nature. And
actually, it is a wonderful commentary about the political system

because of how you fuse the two. Cbviously, nenbers of Congress
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are representing local constituents' interests and | amtrying to
help themw th those while also pronoting the val ues of openness.
And that is the delicate dance.

But I wanted to nmake sure that | was here for Brink
Li ndsey' s new book, "Against the Dead Hand," for two reasons.
One is | wanted to first thank Brink and Ed for all the work that
t hey have done, individually but also Cato as an institution, in
terms of pronoting free trade, and, to be even nore parochial,
pronoting our efforts for trade pronotional authority |ast year.
As you all know, we got through the House of Representatives and
the Senate Finance Commttee by a vote of 18 to 3, but now we
need a push here to cross the final finish line.

| also, frankly, think that this is an extraordinarily
fine book. And the reason that | personally liked it a lot --
and obviously | have read a ot on trade -- is that, as | started
to get intoit, Brink basically built the book around two things
that are at the heart of good reading for ne. One is history,
which is ny true |ove, and second is ideas. And he draws the
bl end of ideas over history. As | was thinking about com ng over
here, I was rem nded of another book that | have been readi ng.
am t hrough sonme | think 500 pages of Roy Jenkins' book about
W nston Churchill, which, if you haven't read it, is another
excellent read -- after you get this one done, |I'msure, because

it"'s alittle |Ionger.
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And Jenkins, as you probably know, and as Sebasti an
woul d know, served in a nunber of British cabinets, and he has
witten a nunber of excellent books. The other one that | read
not |ong ago was his biography of G adstone. But he brings the
insights of a policymaker to history. And in a sense, | think
anot her one of the things that this book is doing is, by draw ng
together the clash of history and ideas and how it shapes policy,
it leads to a very interesting book.

Now, Jenkins also rem nds us of another aspect of the
story that Brink has told, which is that, as probably many of you
will recall -- at least fromsone distant recollection if you
have an interest in history -- was that Churchill first left the
Conservative Party and joined the Liberal Party over the issue of
free trade. And early in the book there are some wonder ful
passages -- as | have shared with Josette Shiner so we could try
to bring it in our speeches -- in Churchillian rhetoric, about
the benefits of free trade. But | wll also share with our
friend, Sebastian, that it was al so possible for a good free
trader |ike Sebastian to conme back into the Conservative Party,
as Churchill did, and do noble and useful things with his tine.

And | have a particular running interest in trying to
convert Sebastian because, as Ed nentioned, the last time | was
in governnment | was the U S. representative in the 2-Plus-4

process for German unification, and | had the honor to work with
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Sebastian's father, who was then the British Anbassador to
Ger many.

The reason that | also think that this book is
particularly inportant at this time is that 1| ama big believer
that ideas matter. A lot of what governnent is about,
obviously -- and |1've had nmy share of it today -- is working
t hrough i nteragency processes and coordinating this bureaucratic
and that bureaucratic element, and so on and so forth. But, at
| east |1've always felt, it is the responsibility of a president
and his or her cabinet to be able to be constantly pushing the
intell ectual agenda.

And indeed, in a small way, one of the things that I,
with Josette's help and others, tried to do is come up with a
series of speeches over the course of |ast year where we are
meki ng the case for NAFTA, which people didn't do for seven or
ei ght years, and expl ai ni ng, whether on econom c grounds, freedom
grounds, other grounds, diplomatic grounds, why it is an
extraordi nary success, or making the case for opening markets
abroad, or meking the case for a new relationship with India,
based on openness, and across the agenda, naking a case for why
China's accession to the WO is an inportant part of the
transformati on of China.

Soneti mes nmaking public argunents gets you a little bit

in trouble, but that is why Doug Irwin wote a book about free
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trade, called "Against the Tide," because the argunent for free

trade is not an easy one to explain to people. One of the real

sad el enents of ny advocacy for free trade is, | have to
acknow edge -- there is no way around it -- if you | ook at
Abraham Lincoln's witing, he was a protectionist. |In fact, he

had sone excel |l ent words about protectionism But we can at
| east explain that in that he was | ooking at a continental market
at the time. And | think the United States m ght have actually
done a free trade agreenent with Canada during that period, in
the 1850's, and it expired about that tine. So that was before
Li ncol n.

| think what is very inportant today, as in any tine
period, is that people will make the case about the ideas for
trade. Now, the part about Brink's book that I found to be
richest, | think, was the notion that there is no inevitability
about this. And in the process of transformation of societies,
one place to start to look is in the legal framework and the core
institutions of a society. And it rem nded nme of another
pol i cymaki ng incident, in that in the autum 1989, when | was at
the State Departnent, | went over with Alan Greenspan to the
t hen- Sovi et Union as they were just starting to struggle through
their process of economc reform And there were only three of

us together, because Secretary Baker asked me to go along with
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Chai rman Greenspan. And we were talking to the Russians about
econom c reform

And | renenber, on the way back, tal king to G eenspan,
and saying different types of econom c know edge that woul d be
useful. And I said: Chairman, what | think would be actually
the best thing we could give to Russia is some books on econom c
hi story. Because setting aside the nmacroecononic reforns, the
banki ng reforns, all the things that needed to be done, they
needed to understand the buil ding bl ocks about how you try to
create a private market econony, and the contracts, the property
rights and the basic institutions that nedi ate these things. And
| think Brink's book does a real service, by showing that a |egal
framewor k can be used agai nst devel opnent in economcs in
society, but it is also the fundanmental part. And | was pl eased
for him and obviously for these ideas, that even the New York
Tinmes -- but it was the Business Section, and Virginia Postrel --
wrote very glow ngly about this approach.

| also think that one of the challenges -- and the
book, through its historical perspective, does this in a very
fine fashion -- is this blend between the institutions and the
freedom of markets. And let ne again just share with you anot her
personal anecdote about how I have thought about this recently.
As many of you know, | have had a very close working relationship

wi th Pascal Lany, the Comm ssioner of Trade for the European
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Union. He is sonmeone who | have known for a long tinme, who |
respect and who has been an excellent partner to work wth.

There is a lot of things that we agree on, but there is
a nunber of things we disagree on. And in fact, since we have
known each other, in governnment and outside of governnent and
again in government for so long, | have sonetines reflected, what
is it that |eads a French socialist and an Anerican
nationalist/capitalist to work together on these issues? And
there are many points of commonality, but one that | always feel
veers a little bit is that, with Pascal's wonderful Cartesian
view of life and society, he always wants to have a structured
gl obal order. So "gl obal governance" is a termthat cones back
to himnore and nore and nore.

Now, just as Brink has tal ked about, | do believe it is
very inmportant to have certain types of rules, as we had in the
GATT and the WIO system but | also believe that you can create
rigidities and create bl ockages to devel opnent if you
over-institutionalize and create too much of a burden. And so
the analogy that I make to Pascal -- and you can imagi ne, he
i medi ately accepted it because it's a European source -- is to
tal k about von Hayek's notion of spontaneous order, so that we do
create an order, but it is one that cones out of the spontaneity

of the narket.
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So this again is sonething that | have to say that |
feel that Brink's book is a real contribution to ideas, but there
is another part that | felt an affinity for. And that is the
book enphasi zes a caution, in that soneti mes peopl e who believe
in free markets and capitalism as | do, also convey, oddly
enough, a certain Marxist sense of economc inevitability. And
if you | ook at the course of the 20th century, that certainly
turned out to be the case, but with sonme pretty big dips in
between. And indeed, as the book points out and as | have
summari zed, the second half of the 20th century, in some ways,
was necessary to overcone the m stakes of the first half of the
20th century. So, given the life span of human beings, it can go
off course for a long tine.

There is no inevitability in our work. And, believe
you ne, | certainly feel that every day. But, on the other hand,
| do have a cautious optinmsm Because | do believe that the
i deas behind markets, behind |iberty, behind freedom do take
hol d, and you see themdriving in the nost fascinating ways.

About two weeks ago | was in Mdrocco, talking about
trade and economc reform And | stopped at a mcro-loan site,
which was primarily wonmen borrowers actually. And you could see
that the average | oan was |ike $225-$226, and yet there had been
40, 000 | oans that had been created. And when | talked to the

wonen who had set up these small busi nesses -- and often they
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were sel f-enployed or one or two people -- you can just see how
this transformed their life.

And so, | don't care where you are from but once you
have that opportunity, with a legal structure, to start to create
sonething, to build sonething, to have sone nore independence, to
| ook for something for your future, it does take hold. And it
will take hold in China, and it wll take hold in Russia. But,
as a policymaker, | have to worry about those interveni ng decades
in between, when a lot of things can go wong. And so | share,
frankly, his sense of a long-termoptimsm but a caution about
how we try to address these things.

| really just wanted to stop by because | am deli ghted
to be with him | amdelighted to be with you. | appreciate the
efforts that | hope all of you in this roomare making for free
trade. And Sebastian even keeps ne honest now and t hen when |
start to slip on sone of these topics.

So | thank you, and | apol ogize for having to run out.
Good wor k.

(Appl ause.)

DR. CRANE: Thank you, Bob, very nuch for your
excel l ent comments.

W will now have our star, our guest of honor, Brink
Li ndsey, the author of "Against the Dead Hand." Brink is

Director of Cato's Center for Trade Policy Studies. He
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originally cane to Cato many years ago to do regulatory work for
us. At the tinme, he was a young attorney, doing trade |egal

work. And | said to himat the tinme: | can't pay you what they
are paying you at the law firmnow, but down the road it is going
to be even a bigger gap.

(Laughter.)

DR. CRANE: And he said: Onh, don't worry about that.
So he canme on board. And a few years |later he realized that the
gap was serious and went back to law. But luckily for the Cato
Institute, he determined that policy work was his true calling.

H's witings have been published in the Wall Street
Journal, the Financial Tinmes, the New Republic, National Review,
Weekly Standard, the Journal of World Trade. He is ubiquitous on
television -- CNN, MSNBC, CNBC, BBC, NPR, and so forth. Brink
has becone, | think, one of the |eading advocates of free trade
in the nation.

He has a bachelor's degree from Princeton and a J.D.
from Harvard Law School. He has, in a very short period of tineg,
with his talented coll eagues at the Center for Trade Policy
Studies, turned it into what | view as one of the nopst inportant
centers for trade policy analysis and support for free trade in
t he nati on.

Pl ease wel cone Brink Lindsey.

(Appl ause.)
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BRI NK LI NDSEY, AUTHOR,
" AGAI NST THE DEAD HAND:

The Uncertain Struggle for G obal Capitalisnt

MR. LINDSEY: Thanks, Ed. And thanks to all of you for
com ng today.

Wile | was witing this book, the fact that | was
witing it would often conme up in conversations wth friends and
col | eagues. And inevitably they would ask: What's the title of
your book?

And t hat question always induced in ne a nonent of
dread, because | knew that ny answer would precipitate a
followup that then would require a nuch | onger answer. "Agai nst
the Dead Hand: The Uncertain Struggle for dobal Capitalism”
woul d say, and after a nmonment or two of silence, | would get the
followup: Wat in the world is the "Dead Hand"?

From one of ny sons | actually got a better follow-up
question. | wote nost of this book at hone, which required
frequent forays out into the hall to tell ny boys, who are now
ages 11, 8 and 5, to quiet down so daddy could work on his book.
And once, one of ny boys asked, for the unpteenth tine: \Wat's
t he nane of your book, daddy? And I told him And he cocked his

head and squinted and he said: |Is it a scary book, daddy?
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(Laughter.)

MR. LINDSEY: And I said: Yes, it kind of is.

(Laughter.)

MR. LINDSEY: So what is the "Dead Hand" 1'mtal ki ng
about? The expression "dead hand" cones fromthe |legal term
nortmain, which refers to property given in perpetuity for sone
est abl i shed purpose and whi ch cannot be sold or used for any
ot her purpose. Fromthat origin, the expression has now come to
have a nore general neaning.

Quoting Webster's, that neaning is: The oppressive
i nfluence of the past. And there it is, in a nutshell, the gist
of the story that | have tried to tell about the nmuch debated but
l[ittl e understood phenonmenon of globalization -- the oppressive
i nfluence of the past.

In the conventional wi sdom both that of the nost
fervent cheerl eaders as well as that of the nobst hysterica
detractors, globalization is portrayed as an i mmensely powerf ul
and well-nigh irresistible force in world affairs, a kind of
geni e that has been set |oose by the mcrochip or the Internet
and is now bending the world to its will. But that conventiona
wi sdom of the unchal | enged ascendancy of narket forces, whether
for good or for ill, seens to nme to be egregi ously wong- headed.

The thesis of my book is that it is inpossible to nake

sense of the energing gl obal econony of recent decades w thout
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gi ving due weight to the dead hand, the oppressive influence of
the past. And specifically, the collective influence of the
coll ectivist past, the dismal but persistent |egacy of a
century-long infatuation with central planning and

st at e-dom nat ed econom ¢ devel opnent.

My book consists largely of history and anal ysis, as
Anmbassador Zoel lick indicated, but I have tried at various points
toillustrate my argument with a little bit of storytelling. And
| want to share sone of those stories with you here this
af ternoon, sone stories of ny personal encounters with the dead
hand of the collectivist past.

| saw the dead hand in the Russian rustbelt city of
Magni t ogor sk, sonme 800 mles east of Mdscow, in the Ural
Mountains. It is now an obscure and squalid place, but, once
upon a tinme, believe it or not, its bright prom se beckoned to
people a half a world away. 1In 1932, in the depths of the G eat
Depression, a 20-year-old Anerican nanmed John Scott dropped out
of the University of Wsconsin and headed off for the Sovi et
Uni on.

Sonet hi ng seened to be wong with Anerica, he wote in
his memoirs. | decided to go to Russia to work, to study, and to
lend a hand in the construction of a society which seened to be

at | east one step ahead of the Anerican
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Scott worked for the next five years in the giant new
steel m |l at Magnitogorsk, one of the great synbols of the
Sovi ets' breakneck industrialization drive and the jewel in the
crown of Stalin's first five-year plan.

I n Magnitogorsk, | was precipitated into a battl e,
Scott wote. | was deployed on the iron and steel front.

The gun in 1929, Magnitogorsk, was nodeled after U S
Steel's Gary Wrks, then the | argest and nost advanced steel m ||
in the world. In spite of appalling conditions, the mll rose
fromthe Ural steppe in just a few short years, a testanent to
the audacity and brutal determ nation of the new social order.
Money was spent |ike water. Men froze, hungered and suffered,
Scott recounted, but the construction work went on with a
di sregard for individuals and a mass heroi sm sel dom paralleled in
history. The payoff came in World War 11, when half the tanks of
the Soviet Red Arnmy were nade from Magnitogorsk steel

Today the romance of blast furnaces and five-year plans
is long dead. The Soviet Union, the country into whose service
John Scott enlisted, has ceased to exist. But Mgnitogorsk is
still there and still making steel. The dreamof a centrally
pl anned workers' paradi se has been put to rout, but the dead hand
of its influence still holds Magnitogorsk in its grip.

When | visited in the sumrer of 1999, the place was

quite literally an assault on the senses. Wen you stood on the
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west bank of the Ural River and | ooked across, and stood at the
foot of this col ossal statue of two brawny, sword-w el ding
socialist heroes, the mlIl on the other side was so huge that it
sprawl ed across your entire field of vision. And belching out of
t he snokestacks were plunes of black, orange, blue, and gray
snoke, al though, by the afternoon, the winds had swirled them al
together into a single kind of snmear of brown.

| went with ny brother-in-law, Chuck Hol nes, who was
t hen Moscow correspondent for Cox Newspapers. W had made
appointnments to interview the mll's managenent and have an
official tour of the plant. But when we arrived, we were
i nfornmed by | ocal governnment officials that those interviews and
that tour had been cancelled. After a |ot of back-and-forth,
they finally explained to us that the m Il people were afraid
t hat we m ght be spies.

In the end, it didn't matter that much. W hired a
| ocal taxi driver, who had worked at the m Il for many years, to
give us a driving tour of the plant, although it took sone tine
for us to convince himto do it, because he couldn't imagi ne why
anyone woul d possibly want to expose thenselves to the fouled air
on the other side of the river.

As we drove around the huge hul king works and past
di ngy and decrepit worker housing and out to the old abandoned

iron ore mne, your eyes and throat quickly began to burn from
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the funes in the air. M brother-in-law had carried al ong a
brand-new satchel, with shiny brass fittings. By the end of the
tour and by the tine we cane back to the other side of the river
all of those brass fittings were visibly tarnished, in just an
hour or two.

And yet, as we |learned, things used to be a lot, |ot
worse. Many of the old, filthy open-hearth furnaces had been
replaced in recent years by nore nodern furnaces. 1In the old
days, Yel ena Sherbakova, a retired mll worker, told us the snow
used to be black when it fell. Nowit falls white and then just
turns bl ack.

Yel ena Sherbakova was a stirring portrait of
Magni t ogor sk' s qui et desperation. W net her outside of the
| ocal post office, where she was carrying around a photo al bum
wi th snapshots of the open-casket funeral of her Afghan war
veteran son, who had his throat slit in sonme gangl and di spute.
She was eager to tell her story. She told us that she currently
lived on a pension of $25 a nonth, and that she got by, by
grow ng vegetables in her garden and never eating neat.

The Magnitogorsk m Il has struggled to make its way in
t he new post-conmuni st world. Donestic demand for steel fell by
70 percent after 1990. And consequently, Magnitogorsk has had to
turn to foreign markets to survive. But built to be far away

frompotential invaders, it is equally renote from potentia
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customers. The nearest port is 1,200 mles away, SO
transportation costs are a major problem Meanwhile, the Asian
crisis, and then protectionismby both the European Union and the
United States, have posed further obstacles. Despite everything,
t hough, the m Il now nmanages to export nore than 60 percent of
its production.

Magni t ogor sk has been officially privatized, but its
ownership structure and finances remain nmurky. It has reported
profits in recent years, but what exactly that neans when nore
than 40 percent of its domestic sales are barter transactions is
really hard to say. |In Novenber 2001, a deputy of the state Duma
was stripped of his legislative immunity and charged for skinmm ng
off profits in the privatization of the m |l a decade before.
Surely other simlar tales remain to be told. And surely it was
fear that we would dig up such tales that accounted for our
frosty reception.

Magni t ogor sk has plowed billions of dollars into
noderni zing its facilities. dd open-heart furnaces have been
repl aced with nodern converter shops, and newrolling mlls have
been built. But the weird distortions of the post-conmuni st
Russi an econony have survived the nodernization drive. Wrkers
are paid half in cash and half in credits at conpany- approved

stores. The conpani es honor the workers' plastic cards in
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exchange for free electricity fromthe steel mlls' generator and
al so fromother barter goods.

We spoke with Fai k Mukhanet zi anov, who was a nenber of
the local Duma, or city council, who was quite defensive about
these barter arrangenents. |In Anerica, you use credit cards al
the time, he said. And | tried to explain to himthat, in the
U S, credit cards are used to expand purchaser's options, not to
restrict them but the point was lost in translation.

Magni togorsk is a typical case in today's past-haunted
gl obal econony, an awkward straddl e of the Stalinist past and the
gl obali zed present, trying to reach out and participate in
i nternational nmarkets, but rebuffed by persistent protectionism
in the supposedly borderless world.

| also saw the dead hand in Nakhon Sawan Province, in
Thai | and, about 120 m | es north of Bangkok, where M chae
Wansl ey, a 58-year-old Australian accountant with Deloitte Touche
Tohmat su, was killed for his excessive scrutiny into the seany
world of crony capitalism \Wien the Asian financial crisis hit
and Thai |l and' s econony i npl oded under a nountain of bad debts,
Wansl ey and his firmtook a leading role in cleanup efforts.

In particular, in early 1999, a Thai bankruptcy court
appoi nted hi mto supervise the debt restructuring of Kaset Thai
Sugar Conpany and two affiliated mlls. The three conpanies, al

of which were controlled by the Siriviriyakul famly, owed
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creditors a combined $450 mllion. The court-ordered
restructuring was seen as a test of Thailand s bankruptcy
process.

At Kaset Thai, Wansl ey apparently uncovered evi dence of
massi ve fraud. According to police reports, factory managers had
been | ooting the conpany, to the tune of tens of mllions of
dollars and shifting the funds to shell conpanies or private bank
accounts. On March 10, 1999, Wansley and four coll eagues headed
up to the sugar mll, near the snmall town of Takhli. As their
bl ack Toyota m nivan neared the factory gate, a notorcycle pulled
up al ongside them and a gunman seated on the back shot Wansl ey
eight times at close range. He died instantly.

Police eventual ly apprehended five suspects: the
driver of the notorcycle, the nman who supplied the notorcycle,
two md-level factory managers, and Pradit Siriviriyakul, one of
the mll's owners and the all eged nmasterm nd of the conspiracy.
The driver was quickly convicted and sentenced to life in prison,
but the actual gunman has never been apprehended, and the
prosecution of the other accused plotters has turned into a total
fiasco. A year into the nurder trial, only two of 50 pl anned
wi t nesses had yet to testify.

Meanwhi |l e, Pradit, the alleged ringleader, is free on
bail, amd allegations that the judge who granted hi m bai

received a half-mllion-dollar bribe fromhim The judge was
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actually renoved fromoffice, following a Justice Mnistry

i nvestigation, but the bail was not revoked, and Pradit remains
at large. The trial is still proceeding at a glacial pace, and
is expected to drag on through nuch or all of 2002.

Meanwhi |l e, the restructuring of Kaset Thai and its
sister mlls sputtered as well. After Wansley's death, his firm
presented creditors with debt restructuring plans for the three
conpani es. The proposals called for a thorough housecl eani ng, a
near total wite-off of the debt and of the firms capital, and
repl acenent of the firm s managenent. But small creditors,
nostly sugar growers, were afraid that if this plan were
approved, they would never get any of their noney back, and so
t hey were opposed.

Al t hough major creditors, including one French bank and
several |arge Thai banks, held 83 percent of Kaset Thai's
out st andi ng debt, Thai bankruptcy law at the tinme -- it has
subsequently been changed -- held that at |east 50 percent of
creditors, by nunber, had to approve the restructuring plan.
Smal | creditors had the strength of nunbers, and so they vetoed
the plan by a vote of 2,910 to 63. Faced with this inpasse, the
bankruptcy court coul d have ordered the firns |iquidated, but
instead it sinply term nated court supervision of the matter

al together, leaving the Siriviriyakul famly still in charge and
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creditors to try all over again to reach sone kind of
acconmmodat i on.

Finally, in June 2000, the bank settled on a nuch nore
nodest deal. They agreed sinply to stretch out repaynent periods
for 10 years. No debt wite-offs, no wite-down of capital. And
al t hough the banks gained the right to appoint representatives to
t he managenent team the Siriviriyakul famly retained ultimte
control .

On a beautiful Sunday afternoon in Novenber of 2000,
set out with a friend to retrace M chael Wansley's fateful |ast
trip. Finding the sugar mll wasn't easy. It is hidden at the
end of a maze of progressively deteriorating roads that snake and
tangle their way off the main highway and through rice paddies,
scrub brush and sugarcane fields. There was only one beaten-up,
di scolored sign, in Thai only of course, that offered any
gui dance along the way. After stopping nore than a fewtines to
ask for directions, we cut off on to one nore bunpy dirt road
that cut through chest-high brush on either side. And just as we
were convinced that we had made yet another wong turn, the mll
| oomed into view

Sonmewhere al ong that road, | thought, M chael Wansley
had been nurdered. On the day | visited, there was no evi dence
of the violence and horror of that tinme. Everything was drowsy

and peaceful. A few chickens and roosters strutted back and
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forth across the road, and a coupl e of guards |ounged behind the
factory's shuttered gate. The factory itself was closed. It is
open only a couple of nonths a year, right after the sugarcane
harvest. The only break in the silence was, eerily enough, the
sound of a notorcyclist, who buzzed up and down the road
repeat edl y.

Al ong that far-away, out-of-the-way dirt road, the lie
was put to all the blather about the triunph of footloose capital
and the tyranny of Western finance. The Wansl ey case shows
vividly that, at Kaset Thai Sugar Conpany at |east, the dead hand
of crony capitalismstill clings tenaciously to power. The
conpany saga offers an especially egregi ous exanple of the
breakdowns in investor protection that are all too common in much
of the developing world: the looting of mnority sharehol ders,
the lack of transparency, the unworkabl e bankruptcy procedures.
As long as these breakdowns renmi n conmon, the term "energing
mar kets" will sinply evoke nostalgia for the naive 1990's, as
opposed to describing any current or future state of affairs.

| found the dead hand as well in rural northern India,
where governnent policies are so msguided that it is actually
cheaper to make your own cars by hand than it is to buy nodern,
mass- produced ones. To find this strange state of affairs, | set
out with a colleague and a driver one norning in February of |ast

year to brave India' s infanous rural roads. W left Delhi in the
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norning, while it was still nmurky fromthe wood and dung snoke of
t he previous night's hone fires, and headed south, down the

Del hi - Agra Hi ghway, and weaved our way through a chaos of cars,
trucks, buses, notorcycles, three-wheeled Vikrans, tractors, ox
carts, and canel carts. | even saw a man wal ki ng al ong the side
of the road with a bear on a |l eash. He was a traveling

entertai ner who worked his way fromtown to town.

My col |l eague told nme that this highway was actually a
showpi ece by Indian standards. At least it had a nedian strip.
As we ventured on to smaller roads, | quickly understood what he
meant. Wth traffic on the two-lane roads undul ati ng back and
forth to avoid slower-noving tractors or canels or avoid pothol es
the size of bonmb craters, it was |like being in a video gane cone
to life.

Particul arly harrowi ng was dusk. Indians are fruga
peopl e and don't turn on their headlights until it becones
absol utely pitch-black. So, for an hour or so, the experience
was conparable | think, and the only thing |I can think of, to
Luke Skywal ker's ride through the Death Star at the very end of
"Star Wars," except | was actually in the vehicle.

Al'l along the way, vehicles were overflowing with
passengers, people sitting on the top of a jeep or standing on
the fl oorboard of a van with the back door sw ngi ng open, or

crammed into the back of a truck or a canel cart. Wth a billion
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people, India only has about 40 mllion vehicles, and that is
two-, three- and four-wheeled conbined. It is a desperately poor
country, of course, but in this respect the poverty is a matter
of explicit policy. Vehicle prices are grossly inflated by

puni shingly high taxes. Total duties on used cars, for instance,
are 180 percent.

Al t hough Anerican, Japanese and Korean aut o conpanies
assenbl e vehicles in India, those vehicles are well out of the
financial reach of ordinary Indians. And so with admrable
ingenuity and initiative, rural Indians have taken matters into
their own hands. They are now building their own autonobil es.
Known alternately as a jugaad or a maruta or a boogi, this
vehicle offers basic bare-bones transportation for Indian
farmers. It doesn't have a roof. The 10- to 14-horsepower
engi ne has to be hand cranked, and it maxes out around 15 mles
an hour. And the driver sits on a wooden bench. But the rear
conpartment, which is a plywod bed with wood-panel sides, has
pl enty of room for passengers or cargo. And at a sales price of
about $1,000, it is an unbeatabl e bargain.

We found boogi manufacturers in the renote village of
Toda Bhim in eastern Rajasthan. There were no assenbly I|ines,
no factories at all, just three small nechanics garages spaced
out along the sem -paved road that runs through the village. The

mechani cs buy mnivan spare parts -- wheels, axles,

ARTI Transcripts
(202) 347-0030 and wwwe.artitranscripts.com



28

transm ssi ons, gearboxes, steering -- frommarkets in Del hi.
They get their engines, made to power water punps, from Agra.
And they pick up steel for the chassis and wood for the fram ng
fromJaipur. They cut and fit the framng and weld the chassis
t hensel ves, and then assenble the rest. According to the
mechani ¢ we spoke with, they can turn out four or five boogis a
nont h.

Technically, the vehicles are illegal under India's
Mot or Vehicles Act. They are not officially registered. They
have no license plates. And they are supposedly subject to
sei zure by the Hi ghway Patrol whenever encountered. But the |aw
is roundly ignored. In addition to the nmechanics at Toda Bhim
who actually nmake the cars, we spoke with a dealer of these cars
in the nearby town of Mahwa, as well as several satisfied
custoners, and none reported any problens with the police. W
even saw boogis puttering along the main Del hi-Agra H ghway, not
60 mles fromthe capital city.

The production of boogis is part of India s enornous
i nformal sector, unsanctioned economc activity that is
nonet hel ess tolerated by the authorities. You don't have to
venture to out-of-the-way Toda Bhimto see the informal sector in
India. Just drive around the streets in Delhi and it wll

confront you at every turn and every traffic |ight.
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At red lights, your car will be accosted by nerchants
hawki ng their wares. Tissue paper is especially popular, but
al so ball oons, maps, and even toy-sized snake charner baskets.
You will whiz past street-side fruit and vegetabl e stands, and,
with i nexplicable frequency, pyram d stacks of notorcycle helnets
for sale on the curbside. On weekends, inpronptu markets spring
up. One | saw specialized in secondhand clothes. And in the
depressi ngly common gar bage heaps al ong the side of the road you
wi ||l see scavengers rooting through themto find things that can
be recycl ed.

The informal sector dom nates India' s economc life.
Only around 30 mllion people, or 9 percent of the | abor force,
work in the official organized econony. Everybody el se, the
ot her 91 percent, work informally. It is a breathtaking
statistic. N nety-one percent of Indian workers operate off the
books and outside the aw. Those 91 percent don't have the
proper permts or licenses. Mst don't pay taxes. And few show
up in the official econonmic statistics.

At the sane tinme, many are subject to incessant
extortion by corrupt officials. Few have any access to courts
for legal redress. And virtually none are eligible for bank
| oans or any other type of formal finance.

So what do these strange vistas of out-of-the-way

pl aces tell us about the gl obal econony? They tell us that the
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supposed triunmph of market forces, touted by globalization's
pronoters and bewailed by its critics, is a nyth. How exactly
are market forces triunphant in Magnitogorsk, where the stee
mll barters much of its output and has to pay its workers in
script, or in Nakhon Sawan, where corporate insiders |loot their
conpany with inpunity, or in Rajasthan, where entrepreneurs have
to live as outl aws?

The fact is that globalization has a long, |long way to
go, and it pushes forward only in the face of fierce resistance.
The invisible hand of the market has indeed made real headway in
t he past coupl e of decades, but the dead hand of failed
i deol ogi es and policies remains a powerful and disfiguring
i nfl uence on the world econom c scene.

Now, to be realistic and cl ear-eyed about the power of
the dead hand is not to deny the epical inportance of events over
t he past couple of decades. The Soviet enpire has fallen. China
is now conmuni st in nanme only. India, which for decades foll owed
Sovi et-style central planning, has now turned towards |ibera
reform The populist corporatismof Latin America was dealt a
crushing bl ow by the debt crises of the 1980's. Privatization
swept the m xed econom es of Western Europe. And economic
deregulation in the United States has broken open a host of

industries that were previously encased in restrictive controls.
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These events nark a sea change in the world of ideas.
In rich and poor countries alike, the prevailing consensus of
i nformed opi nion now holds that that central planning as a
general principle is a failure. It has been tried exuberantly
and repeatedly and found wanting. People have | earned that
conpetitive markets with privately owned enterprises function
better than state-owned nonopolies. They have | earned that noney
has to nmaintain a relatively stable value if markets are to work.
They are learning as well that markets require an underlying
infrastructure of fairly enforced property and contract rules.
And they are beginning to learn that capital markets allocate
resources better than bureaucrats, and that social policies work
best when they suppl enent the market rather than crushing it.

By and | arge, these | essons have been | earned not
because of sone new i deol ogi cal enthusiasm but, rather, in spite
of enotional or pecuniary attachnments to old ones. Consistent,
unswerving all egiance to the principles of economc liberalism
remai ns, unfortunately, a decidedly mnority taste. As a result,
| essons are often applied grudgingly and i nconpl etely.

Nonet hel ess, the changing intellectual climate is real
and it is enornmously inportant. The popul ar appeal of the
various failed alternatives to the liberal path of markets and
conpetition rested crucially on the presunption that collectivism

was progressive, that it was the wave of the future;
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specifically, that it would give the nasses a better life. And
so Bismarck offered to Iift up the workers. The Bol shevi ks
prom sed | and and bread for the peasants. The Nazis put the

j obl ess back to work. Mussolini made the trains run on tinmne.
And the various statist |eaders of the Third World held out the
prospect of industrialization and nodernization and accel erated
devel opnent .

But in the past couple of decades, collectivisnms
failure to live up to its promses finally becane undeniable. In
short, it didn't deliver the goods. The now crunbling
institutions of the collectivist era still have their defenders,
but they are on the defensive. The weight of opinion is against
t hem when they maintain that theirs is the true path to materi al
abundance. They have |lost the mantle of the future and becone
the shrill, bitter voices of reaction.

Hence, ny characterization of anti-market forces as the
dead hand of the past. They no |onger represent a |living and
vital interpretation of nodernity. They no |onger offer a
pl ausi bly wor kabl e vision of the future to guide the reform or
overhaul of existing policies and institutions. And so
anti - market forces today are consigned to clinging to the past,
not proposing their own changes but nerely opposing and resisting
| i beral changes. They are still form dable, but they are

sterile.
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There is at present only one viable nodel of econom c
devel opnment, the |iberal nodel of markets and conpetition. It is
neither wdely |oved nor widely understood, but it is all there
is. And so when existing institutions break down so badly that
changes becones unavoi dable, |eaders in search of a tenplate for
constructive action turn by default to the liberal nodel. In
this way, the dead hand yields bit by bit to the invisible hand
of the market.

Thank you very mnuch.

(Appl ause.)

DR. CRANE: Thank you, Brink.

| think we have the entire book outside, and we are
going to nake it available at retail to this audience.

Qur next conmentator will be Douglas Irwin. Doug is
Prof essor of Economics at Dartnmouth and a Research Associ ate of
t he National Bureau of Econom c Research. He also serves as a
menber of the Advisory Board of the Cato Institute's Center for
Trade Policy Studies.

H s | atest book, "Free Trade Under Fire," will be
publ i shed by Princeton University Press, and | amtold it is
going to be available in about three weeks actually. Doug is
al so author of "Against the Tide: An Intellectual Hi story of

Free Trade" and "Managed Trade: The Case Agai nst |nport
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Targets,"” as well as many articles on trade policy in books and
pr of essi onal journals.

Doug was previously on the faculty of the University of
Chi cago' s Graduate School of Business, and has been a visiting
pr of essor of economics at MT. He also served on the staff of
t he Council of Econom c Advisors during the Reagan
adm ni stration, and as an econom st in the International Finance
D vision of the Federal Reserve Board in Washi ngton.

He has an undergraduate degree in political science
fromthe University of New Hanpshire and a Ph.D. in economcs
from Col unbi a University.

Pr of essor |rw n.

(Appl ause.)

DOUGLAS | RW N

PROFESSOR OF ECONOM CS, DARTMOUTH UNI VERSI TY

PROFESSOR IRWN: Thank you very much.
Anbassador Zoellick briefly mentioned Abraham Li ncol n,

and | cannot resist the foll ow ng anecdot e about Abraham

Lincoln's trade policy. Supposedly -- | think it's apocryphal --
but Lincoln said: | don't know much about trade, but | do know
this much -- that when an Anerican buys a foreign hat, we get the
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good but they get the noney. But if an American buys an Anerican
hat, we get the good and we keep the noney.

To which an econom st is reported to have said: O al
you said, President Lincoln, only the first six words are
correct -- | don't know nuch about trade.

(Laughter.)

PROFESSOR | RWN: At any rate, it is a pleasure to be
here to discuss Brink's new book. And | enjoyed it as well as
Ambassador Zoellick for its historical perspective on many of the
issues that it deals with. In this book, not only do we get an
econom ¢ history of recent decades, but | think what nmakes it
particularly rich is its intellectual history. That is, we |learn
a ot about the intellectual mlieu in which notions of
centralization, collectivization and state control arose, and
j ust how popul ar and wi despread these notions were in the early
20t h century.

And what is hunbling, | think, that | learned fromhis
book is that nmany social comentators drew exactly the wrong
| esson from many of the phenonena that they were confronted wth.
So, in seeing the rise of big business, the conclusion was that
centralization was the efficient solution. |In observing the
Great Depression, the conclusion was that capitalismhad fail ed.
And in | ooking at the problemfaced by many devel opi ng countri es,

the conclusion was that state planning and industrialization were
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the key to growh. And all of these conclusions were wong, and

we are still feeling their effects today, as Brink has pointed
out .

What is even nore disturbing, | think, in the sense
that | learned fromBrink's book, is that in |learning these wong

| essons, we sort of inply, or at least ny initial presunption
woul d be, that the notives of these social commentators woul d be
i nnocent and good. And yet Brink often exposes that sonetines
the notives are not so innocent. That is, the centralization of
power was not sought because it would be the efficient way of
doi ng good but, rather, it was sought just because obtaining
power was viewed as an end onto itself. So we have Bi snarck
i ntroduci ng soci al insurance and social security not just because
of an altruistic concern for workers, but really as a way of
maki ng wor kers dependent upon the state and bi nding workers to
the state. That nade for a disturbing reading.

| amin broad synpathy with the book, needless to say.
It is full of insights, and I recommend it to you. Wat | would
like to focus on is just the one thing, the striking thing, that
| took away fromhis book that | appreciate a little bit nore
after having read his book. And that is just how utterly
m sl eading the term"globalization" is, in ternms of its comon

usage. The inplications of the termas it is commonly used |
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think is wong. The inference that we use and draw fromthe term
| think is al so wrong.

We commonly think that globalization is sone externa
force that has entered onto the scene and is displacing the power
of the state, that the nmarkets have sort of intruded and pushed
aside the state, that it is this autononous, nonolithic force
that has just entered the stage. |If | could just quote from
Brink's book for a nonent on this point, he says:

When the swirl of contenporary events is placed in
proper context, it becones clear that globalization is not sone
denoni c force unl eashed upon the world. Rather, it has been a
del i berately chosen response to worl dwi de failures of centra
planning. It is not the case then that gl obalization has been
forcing governments to adopt market-friendly policies against
their will. On the contrary, the breakdown of failed
col l ectivist policies and deci sions by governnents faced with
t hat breakdown to explore market-friendly alternatives are the
preconditions that have made gl obali zati on possible. The popul ar
under st andi ng of gl obalization, shared by cheerl eaders and
doonsayers ali ke, thus has the main direction of the historical
causation precisely backwards.

| think that is an insight that has certainly changed
my view of it. Wien we think about globalization as an

abstraction, as this autononous force, then we are nore apt to
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pose questions such as: |Is globalization good or is

gl obal i zati on bad? Does gl obalization harmthe environnent?
Does gl obalization lead to increased incone inequality across
countries?

And | think each one of these is not just an
ill-informed question, but deflects attention and concern for
precisely the critical questions that we should be focused on.
That is: Wat is the appropriate role of the state in economc
affairs? What is the appropriate role of government policy with
respect to certain problens, certain industries, or what have
you?

So if we ask the question, "Wat is the inpact of
gl obal i zati on on devel opi ng countri es?" what we are not asking
is: Wat is it about devel oping countries' econom c policies
t hat poses a barrier to econom c devel opnent ?

And | would like to consider the case of India, which
Brink mentioned in his talk and nentions in his book. | think it
is a fascinating country because, in the early 1990's, there was
actually quite an inportant shift in economc policies in India.
| f you asked the question, "Wat has gl obalization done to
I ndi a?" or "What is it doing to India?" you are starting
precisely fromthe wong prem se

What you should be asking is: Wat are the costs and

the benefits of India' s industrial policies, their economc
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policies, their trade policies, their governnent spending
policies? These are things that India can control. These are
t hi ngs where a change in policy can affect the livelihoods and
the well-being of tens of mllions of people.

Si nce i ndependence in the 1940's, India has been a
cl assic case of pervasive top-down bureaucratic controls and
m cromanagi ng of the econony. Many of these policies,
fortunately, were changed in the early 1990's, with astoundi ng
results. For the first tine, India now has an enornously | arge
m ddl e-cl ass. Peopl e have been noved away from the knife edge of
poverty, to where they can actually enjoy sone senbl ance of a
standard of |iving.

And on this, | think just to reinforce Brink's point, |
woul d Iike to point out a book called "India Unbound: A Personal
Account of Social and Econom c Revolution.” This is a book not
by a political philosopher such as Hayek, not by an economi st
i ke Adam Smith, not by a politician |ike a Thatcher or a Reagan,
but by a sinple busi nessman who observed, over the course of his
life, what India s econom c policies had done to India and how
the system wor ked.

And what he says is that India, after independence,
tried to have a m xed econony, conbining the best features of
capitalismw th the best features of communism And, he said,

the m xed econony ended in conbining the worst features of
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socialismand capitalism-- the controls of socialismwth the
nmonopol i es and | obbies of capitalism-- and we got the worst of
both worlds. And he said there were five fatal flaws with our
socialism W adopted an inward | ooking inport substitution path
rather than an outward | ooki ng export pronotion path. And thus
we did not participate in world trade and prosperity that trade
engendered in the postwar period.

We set up nmassive inefficient, nonopolistic public
enterprises to which we denied the autonony of working
efficiently. W over-regul ated private enterprise with the worst
case-by-case controls in the world, and thus di m ni shed
conpetition in the hone market. W discouraged foreign capital
and deni ed ourselves the benefit of technology. W panpered
organi zed | abor, and that led to extremely | ow productivity.

And, he said, each of the assunptions which was really
behi nd t he adoption of these policies, that India did not have a
sufficient entrepreneurial base, that India could not raise
enough domestic capital to finance industrialization, that the
state had to do these things, each of these assunptions proved to
be wong. And, he said, with the 1991 reforns, it has
fundanmental |y changed what is going on in India.

And, he says, nost people renenber the state of
energency declared in the md-1970's because it represented a

generalized loss of |iberty and denocracy. They do not
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understand that by suppressing economc |iberty for 40 years, we
destroyed gromh and the future of two generations. For the
average citizen, it was a great betrayal. Lest we forget, we
lived under a systemwhere a third of the people went hungry and
mal nouri shed, half the people were illiterate, while the elites
enj oyed a vast system of higher education, and 1 in 10 infants
died at childbirth. Qur controls and red tape stifled the
entrepreneur and the farmer, and the command nentality of the
bureaucrat, which fed the evil system continues even today to
frustrate every effort at reform

| f ever there was a case where the dead hand of the
past continues to exert and cause problens for today, India l
think is a tremendous case. |India also, | think, indicates what
hope there is when countries change their policy.

So |l think it is a diversion to think about
gl obal i zation as this autononous force, and it distracts us from
the real positive questions that can be asked to actually pronote
econonic reformand the betternment of people in the society. As
a byproduct of thinking about gl obalization as this entity or
this concept is a tendency to rehash old policies that wll
supposedly deal with the purported ills of globalization. So,
for exanple, at Davos on the Hudson recently, we have U2's Bono

and Mcrosoft's Bill Gates teaming up to confront Secretary of
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Treasury Paul O Neill about Anmerica's lack of foreign aid for
devel opi ng countri es.
I f you view globalization as a cause of worl dw de

i ncone inequality, then the question is: Wat policies can we

undertake to reverse globalization or renedy this ill that is
associated with it? Well, | think this is fundanentally the
wrong way to think about it. First of all, when countries are

falling behind in ternms of their income vis-a-vis other
countries, alnost surely the biggest part of the story is the
responsibility of that country's own policies for that problem
and these are things that foreign aid cannot touch, cannot
remedy.

Brink had a wonderful piece in the New Republic just a
few weeks ago on the countries of the Mddle East and the
econonmi c problens that they are facing. He noted that nobst of
t hese countries are not nenbers of the WIO. They have not
enbraced gl obalization. They do not want to change. This is
their choice. dobalization is not sonething forced upon them
and economc aid, foreign aid, would be a waste in these cases if
these countries are not willing to fundanentally consi der changes
to their policies.

In a continent which over the past two decades there
has been very little good news, Africa, Uganda has been grow ng

at 6 percent over the past 10 years, because of changes in
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Uganda' s econonic policies domestically. d obalization did not
have good inpacts on some countries and bad on others; it is that

certain countries had certain policies. And countries that have

changed -- India, Uganda and others -- have actually done
reasonably well. And Vietnam as well.
The second problemw th sort of the Bono-Bill Gates

approach is that devel opnent foreign aid has been tried in the
past and it failed. W need to | ook no further than Wrld Bank
econom st WIlliam Easterly's book, "The El usive Quest for
Gowth,"” where he says: It's not the lack of capital that is the
probl emin econom c devel opnent. It is sonething nmuch nore
fundanmental. Countries are not cars with enpty gas tanks. |If
you just tank themup with foreign aid, with gasoline, then they
will go. That is not what the problemis.

Now, where Bono and Gates may be right a bit is that a
targeted approach of foreign aid to certain devel opnment econonic
probl ens, such as elimnating diseases such as nmalaria, may
actually be nore appropriate. Here nore noney nay be the answer.
But we have to recall that we have had sonething called the Wrld
Heal th Organi zation for many, many years. Reason Magazi ne
recently published a devastating expose on what the Wirld Health
Organi zation is doing, putting up seatbelt signs in Mzanbi que,
when children are not even able to make it to maturity because of

basi ¢ di seases. The problem once again, may not be noney but
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what institutions do we have that are not responding to the
probl ens at hand.

One can ask those things about the World Bank as wel |,
but the Wrld Health Organi zation, to the extent that Bill Gates
wants to eradicate disease, the Wrld Health O gani zati on has
contributed very, very little. So we have to rethink sonme of the
institutions that are associated with globalization as well.

Let me conclude with this note. The econom st Pau
Krugman wote a very fanous essay a few years ago, attacking the
i dea of conpetitiveness. He said that conpetitiveness is a
danger ous obsession. This idea that countries are in economc
conpetition with one another is a bad idea that diverts
pol i cymakers from nore constructive pursuits. The idea that
trade is a zero-sumgane, that countries are engaged in a
W n-1ose conpetition with one another fundanmentally m srepresents
what international trade is all about.

| think Brink Lindsey has done a great service in
poi nting out that the term"globalization" as it is commonly used
is al so a dangerous obsession. It is a failed abstraction when
it is viewed as an abstraction or an autononous force that may
bring good or ill to a certain country. Because it diverts our
attention fromthe nuch nore constructive approach of what
donesti c governnent policies can do to inprove the standard of

l[iving of its citizens, what policies bring ill to those
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citizens, what should the governnent do that it is not doing, and
what is it doing that it should not be doing.

When we think about gl obalization as this force,
inflicting its wll on countries, we forget about that
fundanental fact. Donestic governnent policies are critically
inmportant, and we are living with the dead hand of those failed
policies in the past.

Thank you.

(Appl ause.)

DR. CRANE: Thank you, Doug.

That quote from Paul Krugman was before he went to work
for Enron, |'m sure.

(Laughter.)

DR. CRANE: CQur final speaker is Sebastian Mll aby, a
menber of the Washington Post Editorial Board. He was at Cato
just a few weeks ago at one of our foruns. He wites a weekly op
ed colum that appears on Mondays in the Post, and his interests
cover a wide variety of donestic and international issues,

i ncludi ng gl obalization, international devel opnent, the Internet,
and U.S. econom c policy.

In his own columms and in his contributions to Post
editorials, he has been a strong and principled voice for free
and open trade. In particular, like the Cato Institute, he has

not been afraid to take issue with U S. trade barriers. Hi s
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repeat ed exposes on the U S. anti-dunpi ng | aw have doubt| ess
earned hima high place on the U S. steel industry's enenies
list, as all of our Trade Policy Center people are on.

Sebastian joined the Post in 1999, two and a half years
ago, after 13 years with The Econom st. \Wile at The Econom st,
he worked in London, Africa, Japan, as wel|l as Washington, D.C
He has witten for many ot her publications and is the author of
"After Apartheid: The Future of South Africa.”

Sebastian Mal |l aby holds a degree in nodern history from

Oxford. He is emnently qualified to coment on Brink Lindsey's

book.
Sebasti an.
(Appl ause.)
SEBASTI AN MALLABY,
THE WASHI NGTON POST
MR. MALLABY: Thanks. |It's a great pleasure to be
here.

| have known Brink for a while, and he is a great
di spenser of advice, in person and on the tel ephone, on the
intricacies of 201, 301, CBD, and so forth. So it was a great
pl easure, and not an in inevitability, to discover that he is

even nore charm ng and persuasive in book formthan he is in
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person. It is not every former Washi ngton | awer who will stand
up here and tell you intricate stories about trips to India and
trips to Thailand and obscure Russian steel factories. So I
think this intellectual conbination of a first-class |awer's
mnd with the self-destructive urges to travel to far-off places
that are normally associated with journalists is quite rare, and
it is a great book.

Sonme of the reasons why it is great have already been
listed. You get hit smack between the eyes right at the start
with this idea about the conventional w sdom on gl obalization
that is back to front. dobalization is not this ineluctable
force pushing governnents into their straightjacket. It is,
rat her, that governnents have been out there trying to do various
econoni ¢ policies, have conpletely nessed them up, have realized
their own m stakes, cone back into their shell, and it is that
vacuum t hat has all owed gl obalization to happen.

And | think | agree with the other speakers that this
is a good way to start. It grabs you. And the grabbing
continues with these stories about going to Mdscow and
di scovering the McLenin t-shirts on sale, the Prinma Nostalgia
cigarettes, with pictures of Marx on the side, and then the
hi storical suite that others have comented on, too.

The thing which particularly struck me is this

conparison, which | think really was audacious -- and | say that
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even as a journalist, and journalists are well-known for thinking
that two data points equal a trend -- but anyway, Brink grabbed
t he atnosphere in Europe in August 1914, on the eve of the First
Wrld War, and | eapt straight to the Seattle protests at the
failed Wrld Trade Sunmt in 1999, and said, basically, these are
t he sanme kind of phenonmena. It is the sane self-destructive urge
to go out and attack gl obalizati on, which had been progressing
very rapidly prior to 1914, and seek spiritual solace alnost in
ut opi an col |l ectivism

Now, if that is not an audaci ous historical conparison,
what is? And | think everyone here would enjoy very nuch reading
this.

So the short point thus far is it is a great book and
you all ought to read it. The next question is: |Is it right?

| think the easy part of the answer is to say that, as
an analysis of the past, it is right. Cearly there is a
rel ati onship between the rise and fall, on the one hand, of the
collectivist idea and the fall and rise of globalization on the
other. These two have sort of swung in opposing rhythnms, so that
the late 19th century gl obalization ended in the early part of
the 20th century with the rise of the collectivist idea, and then
it was the collapse of that collectivist idea, and the Berlin
Wal |, that allowed globalization to follow after that. | think

that is a very neat historical way of |ooking at it, one which is
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wel cone in a town which sometinmes regards history as bunk, and
that | have no difficulty in agreeing wth.

What about the future, though? 1Is it right to say that
t he dead hand will indeed recede further? You are a cautious
optimst is the bottomline.

W1l the dead hand recede or will it carry on, waving
at us annoyingly? Here | suppose | roughly agree that, because
of the intellectual bankruptcy of sonme of the old collectivist
i deas, the dead hand probably will recede a bit nore. But since
endl ess agreenent on the panel is incredibly boring, | think I
m ght try and take issue a bit here and ask whether we m ght be

nore pessimstic and expect the dead hand to stick around a bit

| onger.

It seens to nme that your optimsmis basically
prem sed, first of all, on the notion that if the idea of cutting
back the government is analytically right, then it will triunph.

But | amjust not so optimstic that that's right. Oten good
i deas do not triunph. And you concede this along the way, but,
as | say, just to stir things up, | mght try and use your
conclusion and forget your qualifications and go after your
concl usi on.

Is it really right that a good idea is going to win?
Well, you tal k about East Asia in your book. And since the

financial crises of 1997 and 1998, which exposed the shortcom ngs
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of crony capitalismand the residue of a policy of extrenely
pervasi ve state-directed |l ending in an econony |ike South Korea,
it is true that the shortcom ngs of that statismwas exposed in
that crisis, but | amnot so sure it is true that the statism as
a consequence, has been roll ed back.

Sout h Korea happens to be a country I know a bit about,
having witten about it when | was at The Econom st, when | |ived
in Japan and covered South Korea as well. And that epi phany
about the shortcom ngs of too nmuch statism happened really in
about 1980. They were trying, the policy community there, which
includes a lot of extrenely smart people -- and Seoul is packed
full of thinks tanks, and sone of them have a tenor not unlike
Cato, and there is no shortage of people making these argunents
there -- but they have not been able to escape, certainly not up
until their own financial crisis in the late nineties and | don't
t hi nk even now, the |l egacy of state-directed | ending and
unheal thy |inks between the governnment and the big chaebol
congl orrer at es.

What about the rest of Southeast Asia? Is it really
the case that the workouts in Indonesia and Thailand have led to
a substantial difference in the econom c structure there? | am
not sure, and | doubt that it has been a total breakthrough.

What about the devel oping world nore generally? The

i dea that you need to | ook at the broad economc policy climte
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to understand why these countries aren't devel opi ng has been
absol utely conventional wi sdom at least since the 1980's, in the
Wor| d Bank, which was often witing the econom c prograns of the
aid recipient countries. And 20 years of trying to push these

i deas has only yielded m xed success. And to sone extent Doug
has tal ked about this, but it seenms to ne that there is nore to
devel opnent than sinply having your ideas right, which I think
soneti nmes brings hope. You can have your ideas right and sinply
| ack enough qualified people to inplenment them or the idea is
open to enough question that you never totally win the argunent
and therefore you get stopped. O you get stopped by vested

i nterests.

And you can extend this argunent beyond the devel opi ng
world, and in fact right here into Washington. One of the
central insights | think about the way that Washi ngt on works,
popul ari zed by nmy friend Jonathan Rausch, is that interest groups
glomonto the nodern state in a way that nmakes it extraordinarily
difficult for conservatives to actually cut the size of
governnent spending as a share of GDP. W' ve had Reagan and
we've had G ngrich, and it didn't nmake all that nuch difference.

W' ve had Ms. Thatcher in Britain, and that also, if
you | ook at the sheer nunbers -- | know Bill Ni skanen al ways has
these in his head and he will wave a chart under my nose in a

second if | get this wong -- but I think I"'mright in saying
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that there has not been a substantial dent in the size of
governnment, notwi thstanding a |lot of effort by conservatives who
have been successfully el ected.

So | think just as you rightly reject
techno-determnism the idea that the Internet is driving
gl obalization inevitably forward, | would rather agree with that,
and say that there is nothing determ nistic about this. And
i deas al one are not enough to win the argunent. And this brings
in also this point about August 1914, which is a great
illustration of the way that people, for absolutely no | ogical
reason at all, can take a prosperous world of grow ng econom c
integration and gl obalization and nmess it up and greet the
decl aration of war in August 1914 wth w despread cel ebrations
all across Europe, welconmng this chance to go and die. As
Brooke said, the poet, and you quote him Cone and die. [It'l|
be great fun.

And when you have this capacity in human nature for
perversity, I'mnot sure that good ideas alone will wi n the day.

There is anot her reason, though, to doubt that the dead
hand will recede as nuch as you hope. And that has to do with
what the dead hand actually consists of now And here I'm
talking really not about the devel opi ng world but nore about the
United States and perhaps other G7 countries. In sonme respects,

government is doing too little as well as too nmuch. And Brink
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makes this point very well. He tal ks about the |ack of a good

| egal framework to nmake private sector enterprise happen. And so
that's one area where we woul d see governnent expanding. Well,
we m ght not count that as a dead hand, so we'll set that aside.

O course defense spending is going to go up now in
this post-9/11 climate. And maybe we don't count that as the
dead hand, but still it is another area where governnent is going
to get bigger | think, rather than snaller.

There is then other areas, |ike health and educati on,
where we coul d have a debate about whether we want to privatize
nore of these functions or not. But | think that as a matter of
political fact, even if you did privatize Social Security, you
woul d continue to have quite a |lot of governnent regulation. So
the notion of whether this really rolls back the dead hand, |
personal |y doubt it.

It seens to nme if you look at politics around HMJO s in
this country, which are extraordinarily politicized, the notion
that you will get people's retirenent savings not being
politicized in the sane way as HMO s have been strikes ne as
i npl ausi ble. And you just have to | ook at the Enron fallout over
401(k)'s to see sone of this happening. So | think that the dead
hand coul d be pushed back apparently by privatizing Soci al
Security, for exanple, but I amnot sure that the reality would

be that nuch of an advance.
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And what you really have is the residual dead hand,
whi ch we can all agree on, that is industrial policy. But thanks
to the Uruguay Round and the advance of trade agreenents, there
is only sone areas of the world econonmy where this stil
continues to be areally egregious problem One of themis
agriculture.

Supposi ng that Bob Zoellick was successful in pushing
t he Doha Round of trade tal ks through to conclusion. And
supposi ng that you were able to, for exanple, cut worl dw de
agricultural subsidies by half, which | would regard as a
wonderful triunph, or even all of it. Al of it would be about
$300 billion a year. And | think that is less than 1 percent of
world GDP. So the scope for pushing back the dead hand really
dramatically, at least in the G7, seens |ess than perhaps
sonetinmes you inply in your argunent.

| want to set that final point in the context of your
own introduction, where you say that people are nmaking a m stake
when they say that globalization has swept all before it, that
everything is globalized, and there is |large chunks of the world
that aren't globalized still, and insofar as we have perverse
policy outcones, the fault lies in that |lack of globalization.
It seens to ne that there is a danger in thinking that we can
make advances by sinply advanci ng gl obalization a |ot, because

there is a certain wall that you bunp into. And therefore, in
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order not to set up an argunent that then doons you to

di sappointnent, it nmay be necessary to conceive of advance nore
internms of the quality of policies, the quality of governnent,
and | ess the overall size of it in the next decade.

(Appl ause.)

MR. LINDSEY: Ed is off in pursuit of sport and glory,
so |l will handle QA. There will be sonmeone with a m crophone
who will cone up to you after | recognize you. Please give your
name and affiliation, and address your question to one or nore of
us and we will proceed fromthere.

MR. MLLIKAN: Al MIIlikan, Washington | ndependent
Witers.

Isn't much of what you're analyzing in the past when
you would relate it to the future of China, when you are talking
specifically about the state of their |egal system and how good
and strong their institutions are, doesn't this predict sone
troubl e ahead for China?

MR. LINDSEY: Yes. | talk about China at sone |ength
in the book, and | think it's a perfect exanple of this broader
phenonmenon of disillusionnment with the centralizing ideol ogi es of
Mar xi st -Leni ni sm but the oppressive influence of that ideol ogy
still on the present. In particular, China continues to have an
enor nous state-owned enterprise sector, which I call a kind of

zonbi e econony. Most of it is insolvent. But it acts as a kind
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of mni-welfare state. It supplies schools and hospitals and of
course enploynent and, directly, support for nore than 100
mllion people. So closing down those insolvent enterprises in
any kind of short order woul d cause nassive dislocations.

Furthernore, in addition to this top-down intrusion of
the state into economc life, there is a profound absence, or
vacuum of bottomup institutions of property and contract rules.
There is really very little in the way of a rule of |aw in China.
It is shot through with corruption. The fact is that China was
starting at such a |l ow base that by renoving the boot heel from
t he peasantry in the countryside and allow ng people to form
village and coll ective, and even private, enterprises, and
wel comi ng foreign investnent and allowi ng participation in the
gl obal econony, you were able to see enornous econoni c gains.

But | think we are com ng closer and closer to the
poi nt where those easy, |ow-hanging-fruit gains are gone, and we
are now in a period of tine where the second half of the
transition of China, fromtotal state dom nation of economic life
to a real rule of | aw based market econony is going to be very,
very dicey indeed. So far there hasn't been a single country on
earth that has made the transition fromstate dom nation to a
pure |iberal nodel w thout sone intervening cataclysm And China
has wal ked the tightrope successfully for a couple of decades,

and I wish it luck in the years ahead.
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MR. JOHNSON:  Gordon Johnson, fromthe Center for
Privatization, retired

The devel opi ng countries conplain bitterly about our
dead hand in the formof textile protection and sugar, dairy
products, the agriculture that M. Ml laby was tal king about.
Shoul d we change our dead hand first or tell themfirst they have
to change their formof governnments? | guess you and Cato talk
about economic freedom The Wrld Bank tal ks about fornms of
attri butes for governance. Should they change first and then we
relax, or do we have to relax to get themto change?

MR. LINDSEY: M preferred course is that we both clean
up our acts at the same tinme. It is | think undeniable that our
trade barriers against agricultural and textile goods fromthe
devel opi ng countries is disgraceful and inposes a serious
obstacle to devel opnent in those countries. And we ought to get
rid of them And it is terribly damaging to our credibility as
spokesnmen for free markets and free trade around the world to
cling tenaciously to these protectionist policies while at the
sane time |ecturing and hectoring other countries to get rid of
their trade barriers. Qur noral high ground is really shot when
we pursue a "do what | say, not what | do" policy.

That said, | think even if the U S. got rid of all of
its remaining trade barriers, that would be no panacea for the

devel oping world. And furthernore, if certain devel opi ng
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countries really cleaned up their act and adopted sounder
policies and established better institutions, the rich markets of
the world are free enough for countries to experience dramatic
econom ¢ gains. The countries of East Asia went from West
African | evels of poverty to Southern European |evels of
affl uence in a generation with relatively protected Areri can and
Eur opean nmarkets. They penetrated themsufficiently effectively
to use export-oriented growmh as a catal yst for trenmendous
econom ¢ gai ns.

So | don't think that, standing al one, our
protectionist policies are a bar to fantastic gains in the
devel oping world with better policies. But at the same tine, |
think they are an obstacle, they are basel ess, they are
unjustifiable, and they ought to go.

MR. HUTCHI NSON: Martin Hutchinson, United Press
| nt er nati onal

| wonder whether in fact you believe that the dead hand
is really dead, in view of, for exanple, Enron, where they seem
to have been engaging in a corporate structure that |'ve only
seen personally in Bulgaria and in view of certain nmarket
i beralizations such as that in the City of London, which, by
l'iberalizing the market, nmanaged to destroy entirely the British

system of the merchant banks that had been built for 200 years.
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MR. LINDSEY: | try at all tinmes in the book to not
make utopian clains for markets. | think they are the best
institutional arrangenent we have at our disposal. But like all

human institutions, they are run and operated by human bei ngs who
have the full panoply of vices as well as virtues, and those
vices were on full display at Enron. And it may be that
particular policies allowed this kind of crimnal conduct to go
unchecked, and those policies need to be revisited.

If there is a silver lining as far as the United States
is concerned, it is that the Enron blowp is a scandal here,
whereas in fact that kind of non-transparency and that kind of
| ooting by insiders of sharehol ders and other investors is
busi ness as usual in nost of the rest of the world.

MR. HUTCHI NSON: It's a scandal as soon as the
gover nnent changes, anyway.

MR. LINDSEY: |It's a scandal as soon as it goes
belly-up. And | think many commentators have pointed out that if
Enron had happened in many other countries -- Japan, for exanple
-- it would have been bailed out, and all of this would have been
covered up and we woul d never have heard about it.

MR HZON. M nane is Ernie Hizon, International Law
I nstitute.

| decided to raise ny hand because | heard so nuch talk

about devel opi ng countries, and since | cane from a devel opi ng

ARTI Transcripts
(202) 347-0030 and wwwe.artitranscripts.com



60

country | decided to give a coment. | think the problemreally
isn't too nmuch globalization, but really too little

gl obal i zati on. Because the problemw th devel oping countries is
that even if there is a desire to enbrace gl obalization, the
structures within that society, whether political structures,
economi ¢ structures, corruption in government, or governnent
bureaucracy, don't allow it to happen. And so when the people
who are not touched by globalization don't get three neals a day,
then they beconme very resentful.

Now, my question is: Can it possibly work in those
countries which do not have those structures to allowit to
happen?

MR. LINDSEY: | think the technol ogical inprovenents,
the reduction in transportation costs, the reduction in
communi cati on costs, which nmake possible ever tighter
i nternational economc integration, won't do a bit of good, or
will do precious little good, to hundreds of mllions, or
billions, of suffering people in the poorest countries on earth
so |l ong as those people are trapped in political and econonic
systens with terrible institutions and terrible policies. |If you
| ook at those countries at the bottom of the heap, they are
| ocated disproportionately in Africa, in the Mddle East, and in

Sout h Asia, where participation in global markets is at a world
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| ow and where state dom nation of economic life continues to be
very high.

We know very nuch about the communi st exanple in the
Sovi et Union and el sewhere, and we forget about the Nasserite
Arab socialismwhich swept in the Mddle East in the fifties and
sixties and i nposed state-owned industries and price controls
t hroughout economic life. But that part of the world has never
had a reformer, never had anyone who has cone through and
systematically tried to pull the country out of its failed
col l ectivist experinent.

And t hroughout those regions in particular,
institutions, basic protection of legal rights, is mserably
i neffective and shot through with corruption. To the point in
Africa where you have kl eptocracies that just are basically
crimnal enterprises masqueradi ng as governnments, or, even Wworse,
t he just conpl ete Hobbesi an chaos of civil war, where hundreds of
t housands, or even mllions, of people are dying with very little
attention paid to it by the rest of the world.

So, no, globalization isn't this fairy dust that falls
on the world and nmakes everything good. M point throughout the
book is that globalization is just a generalization for a process
that occurs on a country-by-country level. It is a bottomup
phenonenon. It does its good deeds through institutional and

policy changes at the national |evel.
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MR. PREEG Ernie Preeg, Manufacturers Alliance.

| look forward to reading the book, based on your
comments. | wonder whether you would comment a bit on Mexico as
quite a dramatic and i nportant exanple of the dead hand perhaps
receding in a definitive way. Just 10 or 15 years ago the
novenent toward political as well as econom c freedomwas quite
striking. And also, the later comment m ght be what you m ght
call the effects el sewhere, particularly in the hem sphere, and
maybe one comment on the Brazil relationship, which has been
getting conparative comment, that 20 years ago Mexi co and Brazi
had | ow conparabl e | evel s of manufactured exports and now Mexi co
has five tinmes as many as Brazil. Twenty years ago they both had
conpar abl e I evel s of per capita incone; today Mexico has tw ce
the per capita income of Brazil. And Brazilians are talking
about this. So | see this as part of the inpact of Mexico.

MR. LINDSEY: | agree with the analysis inplied in your
question. | think that Mexico is another case study of the
phenonena that | think is generally taking place around the
worl d. The Mexican Revolution in the early years of the 20th
century fully enbraced state dom nation of economc |ife and
shunned participation in international nmarkets as
neo- Col onialism That econom c centralization went hand in hand
with political centralization, in the formof the perfect

dictatorship of the PRI.
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And all of this has come unwound through the failures
of those policies, as manifested in bankruptcy and the debt
crisis of 1982, leading to fitful half neasures of reform and
then crisis, and then another burst of reform and then crisis,
and then political changes, and so on and so forth. So that you
have in Mexi co now sone real progress, devel opnent of a rea
internationalized, productive business sector that is unlike
anyt hing that has ever existed in Mexico before. You have a
cl ass of people who think about their relationship to political
bosses and their relationship to the economc future in ways
totally different fromever before. And yet the dinosaurs remain
quite powerful in sone localities and in the south, so it is a
t ough sl og.

Brazil's nickname is the country of the future and
always will be. It has avoided the cataclysm c bl owouts of sone
countries |ike Mexico and has maintai ned the kind of nuddling
along strategy. It has noved significantly, but ultimtely
hal f heartedly, away from ol d nodels and towards nore |i beral
nodels. It has trenendous resources that it can fall back on and
cheat on, so that it doesn't need to have as good policy as to
mai ntain a certain | evel of econom c performance. So it is a
| ess dramatic story than in Mexico.

| think I will wind it up with one nore question, but

first I want to just say a word about Sebastian's comrents. \Wen
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you invite people to come over and tal k about your book, you
expect themto find sonething to agree with. But what | think
was particularly heartwarmng is that, in finding sonething to
di sagree with, you had to strain so hard.

(Laughter.)

MR. LINDSEY: Because in fact the nmain nessage of ny
book is, | think, an anti-triunphalist one, that even though
t here have been dramatic changes in policies around the world
over the past 20 years, the assunption that markets have
triunphed and that market forces are this juggernaut that are
irresistible | think is to be strongly resi sted.

When you force ne to a conclusion at the end, and ask,
"On net, wll things be better a generation from now than they
are today?" | will say, "Yes, | think so." Because | think
policies have changed dramatically over the past generation.
They have changed because the ol d policies didn't work.
Political systens, although they are nowhere near as efficient as
t he di scovery process of the market, do seemto have enough
f eedback nmechani sns to have produced the change we have
experienced thus far. And so | hold sonme wane confidence that
over the years and decades to cone we will nove a little bit
closer towards the liberal ideal. But | think the dom nant nood
is a cautionary one and not a terribly optimstic one.

Last question?
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MR. HI NSON: Steve Hinson, fromthe Institute for
Research on the Econom cs of Taxati on.

You' ve mentioned a nunber of instances where countries
have managed to nake sone i nprovenents internally and reform
t hensel ves internally, against their own donestic dead hands.

But there are sone dead hands that are on the internationa
front.

Just to name a few, | think the push for Kyoto out of
Europe is really nore of an effort to get the United States to
operate as badly as they do in Europe and to keep the Third Wrld
from perhaps getting ahead; the CECD call for tax harnonization
whi ch keeps capital fromflowing to the devel opi ng world; the
i nposition of the same restrictions that the devel oped countries
have in many ways to devel oping countries that can't afford it.
This is kind of a dangerous trend. This is a dead hand across
nati onal borders.

Do you see any way around that problenf?

MR. LINDSEY: | think at |east sonme of the things you
tal k about represent the general trend of kind of governnent
cartels that represents a real threat to the continued progress
of liberal reform |In imagining nechanisns that explain the
positive changes of the past couple of decades, | suggest that a
kind of international denonstration effect does provide sone

f eedback nechani sns, for good or for ill.
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VWhen 19th century Bi smarcki an Gernmany seened to be at
the cutting edge of economic life and also was highly
centralized, it really did provide ammunition for collectivists
in Geat Britain, the United States and el sewhere that this is
the nodel of the future. Likew se, when the Sovi et Union was
apparently growing, or at l|least industrializing, during the
thirties, while the West was | angui shing in the G eat Depression,
it provided a real inpetus to collectivist policies in the Wst.
And |i kew se, in recent decades, when countries have turned away
fromnore dirigiste nodels towards nore market-oriented nodel s
and prospered, that has hel ped.

| think the rise of East Asia was a nmjor factor in
di sillusionment with inport substitution nodels in Latin Amrerica
and el sewhere. So to the extent that international agreenents
that stop policy conpetition take effect, then that kind of
denonstration effect is going to be squel ched, and therefore one
of the mechani snms for beneficial policy change will have been
under m ned.

| think there are sone international agreenents and
sone international institutions that help push in a nore |libera
direction. 1 think the WIQ, on bal ance, is one. But many of the
international institutions today, the I M and the Wirld Bank,

t hi nk, on net, are actually harnful for the progress of |ibera

econonm c reform
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Wth that, thank you very much for com ng. And please
join us upstairs for a reception.
(Appl ause.)

(Whereupon, the Cato Institute Book Forum concl uded.)
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